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From 3 subsidiaries in 1910, Cities 
Service has grown to an organi- 
zation of more than 125 com- 
panies, engaged in three industries. 
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Would You Like to Know the 
Name of This Stock ? 


Would you like to know the name of a stock representing a company: 


1. Whose net and gross business can hardly fail to expand rapidly for 
a long term of years. 


2. Which is firmly entrenched in most sections of the world. 


3. Which enjoys one of the most aggressive and far-seeing manage- 
ments of any similar enterprise. 


4. Which is a typical highly successful, highly regarded American 
business. 


5. Whose net income expanded 435 per cent in six years. 


6. In 1925 ten shares of this stock, plus the cost of exercising rights, 
could have been bought for $1,968. Five years later that stock 
was worth $11,699—a gain of 594 per cent. 


7. If this stock should, throughout the course of 1931, enjoy the per- 
centage-wise gain that it has in the past, it would advance from 
43 to about 90. This amounts to a yearly appreciation of over 
200 per cent, on a 50 per cent marginal basis! 


8. We can conceive of a 1931 appreciation of even more than this, 
however, since we are now in the pit of a bear market and this 
Bargain Stock has been depressed to wholly unreasonable levels. 


The name of this stock and its complete analysis will be mailed to you upon re- 
quest. Simply fill out the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc., Name 
Div. 876, Syracuse, N.Y. 





Office Address____ = 





Kindly send me copies of your Current Stock 





Market Bulletins, also a copy of “MAKING Home Address 7 
MONEY IN STOCKS.” Please include 
your Special Analysis of a Bargain Stock. City State 








This does not obligate me in any way. Important: Print your name and address plainly so you will be sure to 


get this material. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks hold well in face of adverse news — Improved tone in bond market — 
New construction off slightly — Merchandise car loadings gain — Copper and 
silver decline — Steel operations increased to 48 per cent — Textile Mills 
speed up — Automobile production schedules increased — Money remains easy. 


HE eyes of the business and financial community ECENT dividend reductions by important oil com- 
are focused on Washington in general and Congress panies reflect uncertainty concerning immediate 
in particular, with hope spreading that “Com- future outlook for this industry and justify our repeated 
promise” will be the keynote of future advices from the cautionary advices concerning securities of this group. 
Capitol, and that an extra session will be avoided. Fading January improvement in machine tool trade has appar- 
chances of final passage of the $3.4 billions bonus bill al- ently carried further, with gains in orders as well as in- 
ready are reflected in somewhat higher bond prices. quiries. Bituminous coal production is down slightly, 


indicating an earlier seasonal decline than usual. 
MPORTANT indexes of general business activity are 


behaving reasonably well except for new building, IRM price situation is an encouraging factor in the steel 
which showed another slight decline for the latest week. industry, and operations again increased slightly last 
Examination of these figures, however, shows that the pub- week. January pig iron production gained for first time 
lie works and utilities divisions account for all of the de- since April. Stock market ignores unfavorable trade news, 
crease. Reason for latter is probably the lower rate of thus reflecting good technical position. Business progress 
municipal financing recently witnessed, and should be over next month or so will probably determine the trend of 
corrected with further improvement in the bond market. common stock prices. 








444 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
Worty. The ‘Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
Solid line shows the Stock Exchange's figures, reported monthly. while the dotted line shows Tur FinanciaL WoRr.Lp’s.computation of changes which 

ave occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales.” 
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Securities Outlook 


MALL price changes and a 

tendency toward somewhat 
higher levels have characterized re- 
cent sessions of the stock market. 
Turnover has been at a low level, 
and there have been few develop- 
ments which Gould be expected to 
increase public interest. The most 
encouraging aspect of the market 
has been its ability to withstand 
adverse news. Dividend reduc- 
tions and omissions, poor earnings 
statements, threat of an extra 
session of Congress and agitation 
over a three billion dollar bonus 
bill have all had little if any effect 
upon common stock prices. Tech- 
nical strength of the market is not 
lacking—in fact, it is very apparent 
that about all that is needed to 
induce a pronounced rising price 
trend is some favorable develop- 
ment of major importance. Just 
where we should look for such 
news is, of course, difficult to say 





Both: ‘’What’s he going to do next?” 

















Credit Situation 


HE most important 


current 
factor bearing on the state oj 
eredit at the present time is that 


of Government  financing—that 
which must be done in the ordinary 
course of providing the Treasury 
Department with needed funds 
and that which is being agitated 
in Congress. Plans for the March 
15 refunding of $1.1 billions of 
' Treasury issues constitute a major 
piece of financing, but no difficulty 
is anticipated in the _ successfyl 
placing of this sum. The threat 
has been in the possibility of a 
bond issue of several times that 
amount for the purpose of paying 
off the veterans’ bonus. Well in- 
formed Washington opinion, how- 
ever, is of the belief that some sort 
of a compromise will finally be 
reached, possibly along the lines 
of an increase in the amount 
which can immediately be borrowed 
against the bonus certificates. Until 








at the present time and it is entirely 
possible that the market will have to 
take its cue from a growing realization of 
business improvement over the coming 
weeks. 

Liquidation of loans against securities, 
commented upon at length last week, 
does not yet appear to have been termi- 
nated and this naturally works as a brake 
against rising prices. The rate of decline 
in these loans, however, appears to be 
slowing down materially and it is pos- 
sible that the reasonably near future will 


see them minimized as a market factor. 

Summing up the situation, it appears 
reasonable to expect continuation for 
a number of weeks of the present ad- 
vantageous technical conditions favoring 
sound common stocks. Any market 
weaknesses which may be witnessed in 
the near future may be regarded as op- 
portunities for the acquisition of at- 
tractive issues, provided, of course, the 
business situation gives indications of 
improvement. 


the question is definitely settled, it 
is impossible to predict with any degree 
of accuracy just what is to be expected 
of the trend of interest rates over the 
near term future. 

Despite the sharp decline of the past 
ten days in Government bond prices, it 
is apparent that the selling did not come 
from the banks. Federal Reserve re- 
porting member banks show a net gain of 
$46 millions in their holdings of Govern- 
ment securities for the latest week, and 

(Please turn to page 22) 














THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
cgages BUSINESS “our capes PRICES. (So 
Year Ago Present EXPLANATORY NOTE Year Ago Present 


Glnterest Rates.......0 
New Construction ... .2 


GRailroad Car Loadings De 


@Bank Clearings..... Bs) 


Employment . ae. 
@Iron and Steel Output pe 
GAutomobile Output .. pe 


GForeign Trade...... . 


Retail Sales.........8* 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions,. using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Compa: 
With a With 
Year Ago Present 
Amusements ..... a) 


Automobile, Passenger pe 
Automobile, Commercial B ® 
GAviation...........p@° 


GChemicals ......... 
GCoppers.......... 


@Farm Equipment... . . 
@Fertilizer....... 


* Changed from last week. 


SGUoyoo 





CORPORATE EARNINGS 


GChemicals........ 
GCoal ........ 
Commodities .. . 
Copper ........ 
GCotton ......4... 
@Iron and Steel ..... 
GO... ......... 
QTextiles.......... 
@Rubber.......... 


RecRusinehesReshecReskredrs) 





Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


Food Companies... . DB 
Electrical Equipment BD 
ee eee 
Machinery and Tools . .Be 
@Merchandisers...... 9 

@Office Equipment .. . DB 

Seger i alae pla erty. DB 
GPaper esas hw laa 
Public Utilities... . . .B 


Current Future 
Earnings Earnings 
Compared Compared 
With a ith 
Year Ago Present 


ee 
GRailroads ......... De 
Railroad Equipment. . Dt 
Gilead ow... 0000 ce ee 
ee 
GTextile.........:..0 
GTire and Rubber... . .D 
G@Tobacco.........-0 


@ Seasonal trend only. 
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Practical Limitations 


O 
Discount 


By ANDREW A. 


Editorial Staff, Tur 


Bulletin of the Federal Reserve 

Board, the policy of that institu- 
tion throughout the year 1930, was di- 
rected toward assisting in the mainte- 
nance of easy conditions in the money 
market. In addition to the general open 
market operations to obtain this end, 
discount rates of all the reserve banks 
were reduced during the course of the 
year 1930, and the month just passed. 
On December 24, 1930, the New York 
rate was reduced to 2 per cent, the 
lowest rate since the establishment of 
the Federal Reserve System. On ae- 
count of its dominant position as an 
international money market, the New 
York discount rate is of utmost import- 
ance for the exchange market, because 
New York represents the point of con- 
tact between the American money market 
and the money centers of foreign coun- 
tries. It is on such a market that changes 
in the discount rate are made for the 
time honored purposes of (a) regulating 
the movements of the monetary gold 
stock and the rate of exchange, and (b) 
controlling the money market, and pre- 
venting inflation or deflation. 


A sittin o to the January, 1931, 


Reserve Intentions 


The question arises as to which one of 
these two purposes induced the last 
change in the New York discount rate, 
or was this a move to achieve both 
aims? Considering all factors having a 
bearing upon the discount situation, the 
answer appears to be that the Federal 
Reserve Bank intended to prevent ad- 


Policies 


BOCK, Ph.D. 


FINANCIAL WoRLD 


ditional imports of gold into this country, 
and would welcome even a reversal of 
the 1930 trend in gold movements, 
which has increased our monetary gold 
stock to over $4,600,000,000. Further- 
more, the second purpose of preventing 
further deflation of price levels, and 
maintaining easy conditions in the short 
term money market, also seems to have 
entered as a decisive factor in the recent 
Federal Reserve action. It is expected 
that the maintenance of such extreme 
ease for interest rates, for short term 
money would finally spread over to the 
capital markets, particularly the bond 
and mortgage division. 


A Leader or Follower 


Having thus established the motivating 
factors for the Federal Reserve Bank’s 
recent downward revision of the discount 


rate, it still remains to be seen if such a . 


change under prevailing conditions will 
be effective. In this connection, the 
criticism is again made of the Federal 
Reserve discount policy, that the New 
York rate follows existing conditions, 
and never leads the money market, as 
the central banks of England, France 
and Germany do. Changes in the rate 
in New York are generally little else 
than an official acknowledgment of 
existing conditions, which on the other 
hand may have been brought about by 


‘the Reserve Bank’s open market activi- 


ties, or by factors beyond the control of 
the Bank. Contrary to our system, the 
European central banks regulate their 
exchanges, and determine the trend of 








NEW YORK FEDERAL RESERVE REDISCOUNT RATE 
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the respective money markets quite ex- 
clusively through the medium of their 
discount rate. 

Frequently the rates in New York, 
London, Paris and Berlin, are compared 
with each other, charted, and mislead- 
ing conclusions drawn therefrom.  A\l- 
though alike in denominations, due to 
the dissimilarity of the structure of the 
various money markets, these rates have 
different meanings. The rediscount rate 
of the Federal Reserve Banks is the 
rate at which these banks will make 
loans to the member banks on eligible 
paper defined by law, either by dis- 
counting the member banks’ own paper, 
or rediscounting the paper of member 
banks’ customers. The rate of the Bank 
of England is the rate at which that 
institution discounts acceptances. The 
Paris and Berlin rates are applied to 
the discounting of certain commercial 
and agricultural paper as stipulated in 
the statutes of these banks, with the 
general requirement of three signatures of 
known solvency. In certain cases, the 
third signature may be substituted by 
collateral security, including stocks and 
bonds. In addition, the three mentioned 
European central banks have a so-called 
Lombard rate, which in London is usually 
l% per cent, and in Paris and Berlin one 
per cent, above the discount rate. This 
rate is charged on secured advances by 
the central banks to their customers, 
with security collateral, including in 
London all stocks listed on the London 
stock exchange except those of mining 
companies; in Berlin stocks and bonds 
according to a certain scale, subject to 
changes; and in Paris, commodities or 
titles to commodities, gold, or certain 
governmental bonds. 


Vital 


There are some further vital differences 
between the Federal Reserve System and 
these European central banks, which 
are necessary to consider in comparing 
the efficacy of the discount policies. The 
twelve Federal Reserve Banks consti- 
tuting the Federal Reserve System are 
strictly bankers’ banks, dealing only 
with their members, whereas the Eu- 
ropean central banks, participate to a 
large extent in a general banking busi- 
ness. There exist in Europe no legal re- 
quirements to keep reserves with the 
central banks against deposits, although 
most of the banks in those countries as a 

(Please turn to page 25) 


Differences 








U. S. Steel Reports Earnings 


Y VIRTUE of representing ap- 
proximately 40 per cent of the 


steel business of the country, 

the reports of this company are significant 
not only to holders of its securities but 
also to all who are following and attempt- 
ing to interpret the ever-changing eco- 
nomic and business trends. It is there- 
fore fortunate that this leading business 
enterprise of the world has for a long time 
followed the - policy of making public 
more detailed and complete data concern- 
ing operations and finances than are 
available from other corporations, out- 
side of the public utility and railroad 
fields, in which public regulation compels 
such reports. 

The status of U. S. Steel thus serves 
as an important index of the condition of 
the industry, and therefore affords an 
important clue as to the position of the 
business evele. Furthermore, the stock 
market leadership enjoyed by Steel gives 
to all reports of the company a distinct 
significance for those who have an in- 
terest in following stock market trends. 

For the last quarter of 1930, U.S. Steel 
reported earnings equivalent to 70 cents 
per share of common, bringing results 
for the entire vear to $9.12 a share, and 
thus allowing transfer to surplus of 
$18,891,673, after payment of the regular 
$7 common dividend. 

Viewed superficially, these figures are 
closely in line with expectations which 
had been commonly circulated in the 
financial district during the preceding 
month, and the 30 


By €. C. GAME 


Editorial Staff, Tus Financia, Worup 


income, the December figure of $4,190,958 
being the lowest monthly figure reported 
since February, 1915. The aeccompany- 
ing tabulation shows the trend in these 
monthly figures during the past year and 
comparison with the 1929 figures. 
MONTHLY EARNINGS 
(Before charges and special income) 











1930 1929 % 
Month (000) (000. ) Decr. 
January ....... $15.404 S18.759 —18°% 
February...... 16,107 19,081 —15 
_ lS ees 18.104 22,265 —18 
Ist Quarter.... 449,615 $60,105 —17'% 
OS A 16,114 22,361 —28 
OS See 16.571 25.605 —35 
| 14.377 24,029 —40 
2nd Quarter $47,062 871.995 —34% 
BE Sckoix sess 13,480 24,303 —45 
a 13,000 24,687 —47 
September.... 11,515 21,184 —46 
3rd Quarter... $37,995 $70,174 —46% 
October....... 10,943 22,066 —50 
November..... 7.949 18,367 —57 
December..... 4.191 16,014 —74 
4th Quarter... $23,083 $56 .447 —59% 


The sharp decline in the fourth quarter 
was due to the combination of declining 
operations, which reached 38 per cent of 
capacity for the industry in December, 
continued downward trend in finished 
steel prices, and the somewhat higher 
unit costs of production which resulted 
from the very low rate of operations and 


the efforts of the corporation to dis. 
tribute employment and maintain 
wage scales. 

Another striking feature of the report 
is the importance in the common stock 
equity of the inclusion of special income 
receipts to the amount of $3,695,426, 
equivalent to 43 cents per share on the 
8,687,435 shares outstanding. By far 
the greater proportion of this item ap- 
pears: to represent quarterly apportion- 
ment of interest on Federal tax refunds 
allowed in the early part of last year, 
These allowances included about $12, 
000,000 interest on overassessments paid 
by the company to the Federal Govern- 
ment for the years 1918, 1919 and 1920, 
and thus represent accruals over the past 
decade. Strictly speaking, such accruals 
would seem logically to constitute credits 
to surplus account, and under strict 
accounting procedure there would be 
some question as to the propriety of 
apportioning these receipts to the income 
account of last year. For the entire year, 
these special income receipts totaled 
$10,901,555, equal to $1.27 per share of 
common. Therefore, excluding special 
income, it appears that earnings from 
operations were equal to 27 cents per 
share in the fourth quarter and $7.85 per 
share for the entire year. In 1929 and 
1928 the special income receipts were not 
distributed over the four quarterly 
reports, but appeared in the annual 
statements as $9,972,161, and $6,170,788, 
respectively. It seems certain that by 
far the greater por- 





per cent excess over 
the year’s dividend 
requirements is quite 


tion of these amounts 
was also received as 
interest on tax re 





satisfactory in com- 
parison with a great 
many of the earnings - 
statements now com- 
ing to hand. It must 
be remembered, of 
course, that these fig- 
ures for the last quar- 
ter and the full year 
are subject to some 
modification upon 
completion of final 
audit of the books for 
the year, so that the 
annual report to be 
made publie prior to 
the stockholders’ 
meeting in April may 
reveal some minor 
changes. 








funds; and in 1927 
when no revenue from 
this source was avail- 
able, adjustments 
credited to income 
amounted to only 
$550,858. It is gen- 
erally considered 
questionable whether 
continuance of such 
sizeable credits can be 
expected in 1931, but 
the statement for the 
first quarter will 
throw some light on 
this question. 
Another item in 
the recent quarterly 
statement which is 





Examination of the 
fourth quarter state- 
ment and comparison 
with previous reports 
reveals certain factors 
which should be given 
consideration in ap- 
praising results 
achieved last year and 
the present status and 
outlook for the com- 
pany. One striking 
feature of the report 
is the sharply declin- 
ing trend in monthly 
net earnings, before 
charges and _ special 





The recent statement of United States Steel Corpora- 
tion covering earnings for the fourth quarter of 1930 is 
of special interest to the entire financial and investment 
community because of the dominant position of this 
company in what is probably the most important basic 
industry in our modern economic structure. 


interesting to study is 
the charge against 
earnings for depletion, 
depreciation and ob- 
solescence, amount- 
ing to $13,003,439 for 
the quarter, and 
bringing total for this 
item for the year to 
$58,551,477. The fol- 
lowing tabulation 
gives a comparison by 
quarters of the 
amounts charged off 
for this item in 1930 
and 1929. 
(Please turn to 
page 22) 
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past quarter century, which, to men- 

tion only a few, have included the 
perfection of the automobile, the air- 
plane, the radio and, most recently, the 
talking motion picture, have paved the 
way for almost immediate acceptance of 
nearly any new invention which will 
increase comfort, provide entertainment 
and make life more worth living. Be- 
cause the wildest dreams of the scientists 
have so often worked out to a successful 
conclusion in the past, the public no 
longer questions the ultimate possibility 
of anew development or an improvement 
in the already existent, but asks quite 
sincerely how soon the device will be 
available for everyday use. 

Television is the latest promise which 
has come out of the laboratory, and its 
possibilities have fired the imagination 
with an interest unequaled since the first 
erystal set demonstrated the far reaching 
entertainment value of radio. Active 
interest, however, has not been confined 
to a group of amateur experimenters who 
always enjoy solving a new scientific 
puzzle; it has gone far beyond that and 
whetted the appetites of clear thinking 
investors who recall the opportunities 
which were presented in the early stages 
of other new inventions. Television is 
probably around the corner, but how far 
away is that corner? What course should 
be pursued in order to share in the pos- 
sible benefits which may unfold? 


To E phenomenal developmentsof the 


Progress of Television 


Since 1925 television has been a 
“reality,’? but the innumerable difficul- 
ties surrounding its practical applica- 
tion have prevented the scientists from 
keeping their original promise of having 
a set ready for the public by Christmas 
of 1928. Progress, however, has been 
made and long hours of research in the 
great laboratories of the country’s largest 
electrical and radio manufacturing com- 
panies have gradually overcome the 
obstacles which hindered its practical 
application. The past two years have 
been notable in demonstrating the 
practicability of transmitting moving 
Pictures over long distances, both over 
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HOw NEAR IS TELEVISION? 


By A. WESTON SMITH, Jr. 


Associate Editor, Tar FinanctiAL Wor.LpD 


the wire and through the air. The 
transmission of ‘‘still’’ pictures has be- 
come commercialized and this service is 
now in daily use by thousands of news- 
papers throughout the world. 

The broadeasting and receiving of 
scenes in motion, however, is a step con- 
siderably more advanced than the trans- 
mission of photographs, maps and charts. 
The development of photo-electric cells 








Sarnoff Predicts Television Within 
the Next Five Years 


N discussing 

the present 
status and future 
possibilities of 
television, David 
Sarnoff, presi- 
dent of Radio 
Corporation of 
Ameriea, has 
said: 

“In the field 
of sight trans- 
mission by radio, 
which is popu- 
larly called tele- 
vision, there is 
no longer any 
mystery, and I have no hesitancy in 
saying that in my judgment television 
will eventually arrive. I cannot say 
exactly when, but I am confident that in 
less than five years you will be able to 
receive images through space as well as 
you are able to receive sound through 
space at the present time. 

‘‘The imagination is intrigued by the 
possibilities of sight transmission, for, 
once it can be done over a reasonable dis- 
tance, it can be done throughout the 
world. The difficulty is not with the 
transmitting apparatus or the receiving 
apparatus. The difficulty lies in space 
itself. Nature has not yet given up all of 
the secrets of space; she still challenges 
the imagination of the scientist and the 
engineer.” 





David Sarnoff 














of great sensitivity, in July, 1928, was an 
important mile-stone in this direction 
for it beeame possible to illumine the 
subject by daylight, and allowed the 
photo-electrie cell to ‘‘behold’”’ only one 
small area of the picture at a time. This 
system, ealled ‘‘direct scanning,” lent 
itself to action at a distance from the lens. 
By June, 1929, research had brought out 
television in lifelike colors. 

The past year included several out- 
standing developments which serve to 
indicate that the goal of perfected tele- 
vision is being closely approached. The 
first demonstration of ‘‘radio movies”’ 
proved successful and an actual motion 
picture film was put on the air, picked up, 
and reproduced in the Westinghouse 
Eleetric television laboratory in Pitts- 
burgh, Pa. This event heralds the time 
when the radio listener will also become 
a ‘‘looker”’ and will sit at home and have 
that most popular form of entertainment, 
motion pictures, projected by his own 
individual radio receiver. 


Radio Movies Next? 


Radio movies are a step beyond all pre- 
vious developments in television but the 
invention of a number of applianees, plus 
a great deal of scientific calculation, must 
be accomplished before the various high 
speed mechanisms can be synchronized 
and an accurate control of light and radio 
waves is assured. The present appa- 
ratus which receives motion pictures by 
radio is a complicated and delieate device 
which would be unsuitable for commercial 
use beeause there are too many possibili- 
ties of the set getting out of order. Then, 
too, the cost of producing such a set is 
far in excess of what the average indi- 
vidual would be willing to pay for home 
entertainment. 

It should be understood that the first 
television set which will be available to 
the public will probably be sold sepa- 
rately and will receive only pictures. It 
will be used with the radio which is 
already installed in the home. The radio 
set will receive the sound and the tele- 
vision set the picture. The reason that 
a set for each is to be necessary can be 

(Please turn to page 23) 
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- Baltimore @ Ohio—A Merger Beneficiary 


The Baltimore & Ohio has been fortunate in that both the Interstate Commerce Com- 
mission’s tentative consolidation plan and the merger agreement recently reached by 
officials of the four leading Eastern trunk lines have both been favorable to its consoli- 
dation aims, and considerable progress has already been made in rounding out its 


system. 


The road is now in a significant period of its history, and appears to be under- 


going a change of status which should eventually result in considerable enhancement 
in the investment standing of its common stock. 


11k Baltimore & Ohio Railroad, 
under the able leadership of Daniel 


Willard, has made such rapid pro- 
gress in its consolidation program during 
the past two years that the successful 
completion of the management’s plans 
for rounding out the system should be 
witnessed in the not very distant future. 
Last vear the B. & O. completed the 
acquisition of the Buffalo & Susquehanna 
and Buffalo, Rochester & Pittsburgh 
and, more recently, its purchase of the 
Chieago & Alton was confirmed by the 
Federal District Court in Chicago. Dur- 
ing 1930, 1,855 miles of new line were 
added to the Baltimore & Ohio system at 
a total cost of about $45,000,000. 

The publication of the details of the 
consolidation agreement reached late in 
December, 1930, by executives of the 
four leading eastern trunk lines, has 
aroused considerable interest in the seeuri- 
ties of the Baltimore & Ohio, as the agree- 
ment granted to that 
system not only all of 
the lines generally 
known to be desired by 
the B. & QO. manage- 
ment, but also the Ann 
Arbor and the Lehigh & 


Hudson River. The 
Baltimore & Ohio has 
been fortunate in that 


its consolidation aims 
have been favored not 
only by the recent four 
trunk line agreement, 
but also by the tentative 
consolidation plan pub- 
lished in December, 
1929, by the Interstate 
Commerce Commission, 
which provided for the 
creation of five major 
trunk lines in the East. 
The facet that the Com- 
mission viewed the pro- 
posed acquisitions of the B. & O. with 
favor was in large part responsible for the 
rapid progress made by this company 
last vear, and the only provision of the 
recent four party agreement in regard to 
the B. & O. system which appears at all 
likely to meet the disapproval of the 
I. C. C. is that for retention of the 
Western Maryland by this road, which 
now controls the Western Maryland 
through stock ownership. These Western 
Maryland stock holdings have already 
been the subject of a divestment order 
issued by the I. C. C. under Clayton 
Act proceedings, but execution of the 
order has been postponed because of the 
lack of an acceptable purchaser, and it 
may be that the I. C. C. will reconsider 
its decision in this case in the light of the 
recent four trunk line agreement. At all 
events, the favorable attitude of the 


° 


By GEORGE H. DIMON 


Editorial Staff, Tuk Financia Worip 


Commission toward the proposed aec- 
quisitions of other roads needed to com- 
plete the Baltimore & Ohio's system lends 
assurance that there will be no lengthy 
delays in obtaining official approval. 

The most important part of the recent 
four party agreement affecting — the 
B. & O. is that providing for the sale of the 
New York Central’s holdings of Reading 
Company stock to the B. & O. The 
latter road has been increasing its hold- 
ings of Reading in reeent years, and now 
owns about 40 per cent of its total stock 
capitalization. The New York Central 
owns about 26 per cent which will be sold 
to the B. & O., bringing the latter’s hold- 
ings up to at least 66 per cent, assuming 
that the Interstate Commerce Commis- 
sion approves the allocation of the 
Delaware, Lackawanna & Western to the 
New York Central. The Central has, 
for a number of years, been willing to 
sell its Reading holdings to the B. & O., 
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on the condition that either the Lehigh 
Valley or the Lackawanna be allocated 
to its system. 

Majority control of the Reading would 
carry many strategic advantages, one of 
the most important of which is the link 
between the B. & O. at Philadelphia and 
the New York metropolitan area over 
Reading and Jersey Central tracks. 

The Reading Company owns 53. per 
cent of the stoek of the Central Railroad 
of New Jersey, one of the most valuable 
terminal roads in the country. The 
waterfront properties of the Jersey Cen- 
tral on New York Harbor extend from 
Pier 1, Jersey City, to a point south of 
Bayonne, a distance of more than five 
miles, and are improved with docks, 
warebouses, railroad yards, and other 
terminal facilities, which are directly 
connected by Jersey Central rails with 


practically all the railroads entering Now 
York from the South and West. The B.&0, 
has had aceess to the New York port 
area for many years by virtue of trackage 


rights over the Reading and Jersey 
Central, and has a freight terminal on 
Staten Island. However, absorption of 


the Reading and Jersey Central into the 
B. & O. system, following acquisition of 
majority stock control, would materi- 
ally strengthen the position of the B. & 0, 
in the New York = area. On the 
strength of the consolidation agreement, 
tentative plans are being made for the 
creation of a huge new terminal jn 
Jersey City and a bridge to conneet it 
with Manhattan. 

However, the Baltimore & Ohio’: plans 
for a new short line between New York 
and Chieago probably constitute the most 
interesting feature of its consolidation 
program. This new line will be eighty 
miles shorter than the present route via 
Baltimore, and will run 
over much more favor- 
able grades. The B. & 
©. will use the existing 
lines of the Jersey Cen- 
tral and Reading from 
New York to Williams- 
port, Pa. From Wil- 
liamsport to Sinnema- 
honing, Pa., a distance 
of seventy-three miles, a 
connecting link will have 
to be constructed, or 
trackage rights over the 
Pennsylvania — Railroad 
obtained. From Sinne- 
mahoning to Dubois, 
Pa., the lines of the 
Buffalo & Susquehanna 
will be used, and fram 
DuBois, the Buffalo, Ro- 
chester & Pittsburgh will 
varry the new route to 
Butler, Pa., where it will 
eonnect with the old Baltimore & Ohio 
system. The Pittsburgh-Chicago main 
line of the B. & O. provides a direct route 
from Butler westward to Chicago. 

This new route from New York to 
Chicago would be about 933 miles in 
length which compares with 908 miles 
for the Pennsylvania Railroad and 961 
miles for the New York Central. The 
grades would be favorable; the altitudes 
traversed, although higher than those of 
the “‘ water-level route” of the New York 
Central, would be much lower than those 
in the route of the Pennsylvania. These 
factors would enable the B. & O. to com- 
pete with the Pennsylvania and the New 
York Central on a much more equal basis, 
and are of great significance in an estl- 
mate of the future earnings trend of the 
system. 

(Please turn to page 26) 
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4 United Corporation — 


Promoting a 


HE trend which has been witnessed 

during the past decade towards 

consolidation of independent — in- 
dustrial units, into larger coordinated 
enterprises with control vested in a 
single representative management, has 
found its greatest expression in the 
public utility field. Companies identified 
with this industry have readily lent 
themselves to this economic expediency 

a few, it is true, through necessity 

but a far greater number in reeognition 
of the obvious benefits which result from 
such an arrangement. Closely inter- 
woven with this movement has been the 
development of the holding company, a 
corporate entity established for the 
primary purpose of dealing in securities 


of outstanding enterprises, which has 
served the secondary function of  pro- 
moting a better understanding, and 


closer working agreement between man- 
agements of the various constituent 
units, and frequently has provided the 
nucleus around which actual mergers 
have been consummated. Of the more 
important holding companies which have 


been organized within recent years, 
United Corporation ranks among the 
highest, both from the standpoint of 


portfolio and management. 

Formed in January, 1929, by interests 
closely allied with the firm of J. P. 
Morgan & Company and its affiliates, 
Drexel & Company and Bonbright & 
Company, Ine., United Corporation has 
awquired a substantial minority interest 
ina group of publie utility enterprises 
which provide a widely diversified public 
utility service to territory east of the 
Mississippi River. These companies in- 
clude United Gas Improvement, Co- 
lumbia Gas & Eleetric, Public Service 
Corporation of New Jersey, Niagara 
Hudson Power, Commonwealth & South- 
ern, and Consolidated Gas of New York. 
Although these companies’ operations em- 
brace the entire field public utility 
functions, their business is preponderantly 
electric power and light, thus assuring a 
large degree of earnings stability and 





portending a satisfactory 

over the coming years. 
While the company’s charter 

ficently broad to permit a wide field of 


rate of growth 
is suf- 


activities, the 


little 


management has shown 
desire to develop the company 
along general investment trust lines. 
Present composition of its portfolio 
shows little change from earlier exhibits 
and income from purely investment 
trust operations, such as sale of seeuri- 
ties, Commissions, ete., has been negli- 
gible. Therefore, past operations may 
be taken as an indication of future 
policies; the company will continue to 
he identified as a large minority holder 
of equity issues of dominant eastern 
utility companies, and will depend upon 
dividends, rights, ete.. received from such 
holdings as its main source of revenues. 
As a result of the poliey of placing 


funds in securities of well established 
companies who follow an extremely 
conservative dividend policy. reported 


earnings do not reveal the company’s 
real earning power. The majority of 
securities held have substantial undis- 
tributed earnings aceruals which add to 
the intangible equity value of United 


By JAMES C. DE LONG 


iditorial Staff, Tur ‘Financia Worip 


Public Utility Chain 


Corporation common. For the year 
ended December 31, 1930, earnings of 
7S cents per share were reported, based 
on 12,360,513 shares outstanding at the 
end of the year. This compares with 
earnings of 49 cents per share for the 
period January 7, 1929 to December 31, 
1929, based on 7,252,515 shares. On the 
basis of rates now being paid upon 
securities owned, it has been reported 
that earnings applicable to the common 
stock are at the rate of more than 85 
cents per share per annum. 

According to the company’s statement 
as of December 31, 1930, its portfolio 
consisted of the following securities: 


Shares Cost 
Mo. Hud. Pr. 2nd Pfd. 62,370 $6,673,590 
Nia. Hud, Pr. 1s 5 0s. 0.e.0 Nees | 
Nia. Hud, Pr. A warr.. 752,460 Fae eee 
Nia. Hud. Pr. B warr. 436,590 [ 27,208,690 
Nia. Hud, Pr. C warr. 300,000 | 
ea ACS. ee eee 988,271 78,461,600 
United Gas Impr..... 6,066,223 214,447,419 
Col, Gas & El... .. 2,424,356 ) P sg 
Col, Oil & Gas, V-E.G.” 49/053 | 141,443,487 
Com, & Southern .. . . 1,798,270 ) e 
Com, & Southern warr . 1,005,000 35,500,010 
Cons, Gas of N. 202,900 24,73 as 429 
Mise, Investments... . a eet 23,17 534 


$551, 734, 761 
400 ,670,73 


WORSE GON 6 86.6 55. os rae a 
Est. market value......... 

On the basis of market value of securi- 
ties held on December 31, 1930, the 
common stock had a liquidating value of 
$21.41 per share, and a total book value 
of $33.63 per share. A dividend of 50 
cents per share was paid on the common 
stock in 1930, and while no declaration 
has been made for the current year, it 
has been officially stated that 75 cents 
per share will be distributed during 1931. 
Earnings are sufficient to warrant this 
increased disbursement. 

Inasmuch as management plays a 
highly important part in the function of 
any holding company, it should be 
pointed out that United Corporation is 
exceptionally favored in this respect, 
having on its board an array of banking 
and public utility talent having a long 
record of sueeessful operation in these 
allied fields. From a stock market view- 

(Please turn to page 24) 











An Organization Chart of United 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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KEY: gam Average 40 Bonds. . 
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HE proposals for the cash payment 

| of the face value of adjusted service 
certificates to World War veterans 
monopolized the attention of the bond 
market during the past week. The threat 
of issuance of $3,400,000,000 new United 
States Government obligations caused a 
general decline in the market valuation 
of practically all classes of bonds, but the 
sharp reaction in United States Govern- 
ment issues, coming so soon after the 
establishment of new 1930-31 highs, was 
most striking, as these issues normally do 
not fluctuate more than one or two 
thirty-seconds of a point in a day’s 


Edited by GEORGE H. DIMON 


trading. During the week from January 
28 to February 3, however, there were 
declines running as high as one point in 
a single session, and the net declines from 
the 1930-31 highs were substantial, as 
will be seen from the following tabulation: 


High Low 


1930-31 Feb.2 Decline 
First Liberty 3'ys............ 102.9 100.20 1 21/32 
First Liberty 4144s............ 108.13 102.8 1 5/32 
Fourth Liberty 414s.......... 104.4 102.29 1 7/32 
Treasury 33s, 1940-43........ 102.30 101.8 1 22/32 
Treasury 33s, 1943-47. . 103.9 101.7 2 2/32 
Treasury 414s, 1947-52. . 113.9 109.14 3 27, = 

(Figures after the decimal represent 32nds of a point 


It is necessary to go back ten years to 


find comparable instances of such sharp 
declines in United States Government 
bonds. However, if legislation providing 
for the issuanee of $3,400,000,000 new 
Government bonds were to be adopted, 
further drastic declines would follow. 
That such a large issue could not be suc- 
eesstully floated at an interest rate of 
less than 4 per cent is the consensus of 
opinion of bond market authorities, and 
an even higher rate might be necessary 
to assure its success. If a 4 per cent rate 
were established on a long term issue, 
outstanding Government bonds of sim- 
(Please turn to page 31) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 





Amount 


Interest Price Yield 
Name of Issue Offered Date or Basis % 
Canadian National Railway Co.............. NE ARI hog tant. ed igth aleie we See $20,000,000 F.& A. 98% 4.60 
Eastern New Jersey Power Co................first mtge. 5s................ | Jee 1,260,000 J. & J. 99 5.06 
Maclaren-Quebec Power Co.................. first mtge. 54s ‘“‘A™.. 2.2... .1961 : 12,000,000 F.& A. 94 5.93 
ONE ESOS ee ea | US SR ga See Y ie 25,000,000 F.& A. 97 5.20 
Philadelphia Electric Co....... Mie aay ts .... eet & wel. untwe. 46 ........5. 1971 3 40,000,000 F.& A. 93% 4.34 
oe SS Oe | OO” es ere | ES ee ee eee 1932-61 5,639,000 M. & S. 2.125-3.90 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) iii Call Date 
Name of Issue Price Payable 
American Machine & Foundry Co............ | a a ae ore eee 030 2 ij. gs 39,000 103 Apr. 1, 1931 
American Sales Book Co., Ltd......... .. ». erat Ga. . Se. ee 11,000 104 Apr. 1, 1931 
I ME clea Wak c oieic se k\s avs ee» ow | _aeaers ie ier ale .. 1935 1,230,000 102 4 Mar. 1, 1931 
Beloit Water, Gas & Electric Co....... . oer Perey, 28,000 103 Mar. 1, 1931 
ee a ee, ee Se ee .1961 241,500 100 Mar. 1, 1931 
Buffalo & Fort Erie Public Bridge Co....... Pe ee eee 1945 131,600 104 \% Apr. 1, 1931 
EO See ease ext. Ge. ... 1961 90,000 100 Mar. 1, 1931 
Chilean Consolidated Municipal Loan. ext. 7s. ... Ae 80,000 100 Mar. 1, 193i 
Costa Rica, Rep. of, Pacific Ry....... slave tix MERE hte es eae Pee Sk nls ARTE 1949 20,000 100 Mar. 1, 1931 
Counties Gas & Electric Co................-. SMES 5 eo vaio sy cts WG. sle in Gin a. Yo be 1962 Entire 105 Apr. 1, 1931 
NI eS is oa bint Pigs boo e wg -4 Ee first & ref. 5s & 6s “‘B”’ .1940 he Entire 105 Mar. 1, 1931 
Dewey Portland Cement Co.................. Giret mteo: Ge “*A’’....... .. .1932-37..... Entire can | Apr. 1, 1931 
Poster Bullding (Demver)..............ce0.... TE ee Ss eee eee se 1983 #2«..... Entire Jan. 1, 1931 
Foster Building Property oa): eer Tt et oe 2 SL | rr EE OW 5 ot Sic Entire 103 Jan. 1, 1931 
Great Western Power Co. of Calif. oe a ee, | ee Entire 102% Apr. 1, 1931 
NE ea eee ot .  r ee Serre 10,500 100 Mar. 1, 1931 
La Empresa de Agua Potable de Valparaiso....6s....................-.00-- a 12,000 100 Feb. 9, 1931 
eee ee eee eee i WEEE OE 5 ove sone 5 5-8 te we Ae 56,000 100 Mar. 1, 1931 
New Hetherington Apts. (Malden, Mass.)..... I ee ee Sits noes ocd 1932-35..... Entire 102 Mar. 1, 1931 
Northern Pacific Terminal Co. of Oregon...... et are er _ Sees 40,000 110 Feb. 13, 1931 
ee ON SSS SE ee ee hee first mtge. certificates ......... ... so Entire 101 Mar. 2, 1931 
REI Os ooo os heal as oo 6 cis sw ce bit oS A ee eee SRR acta 133,500 101% Mar. 2, 1931 
Wrammens Septton Co., G06... 0. cence ewe first 6s ‘ es 10,000 105 June 1, 1931 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
aiiaciatemnel a —————} 
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Great Britain’s Financial Prospects 


By HARGREAVES PARKINSON 


London Correspondent, Tue FINaNcIAL WORLD 


RITISH economists of standing are 

inclined to attribute the present 

depression to world wide = dis- 
equilibrium between prices of primary 
and manufactured goods. 

According to this theory, the solution 
must be found in the answer to the follow- 
ing questions: When will the fall in 
wholesale prices he stopped, and will it 
be followed by a general downward ad- 
justment in the selling price of manu- 
factured goods? 

The latter would necessitate a drastic 
reduction in manufacturing costs includ- 
ing the most important but controversial 
item of wages. 

The British outlook has shown no 
change for the better in the last month. 
The Stock Exchange is dull, commodity 
prices are still falling, the numbers of the 
officially unemployed have risen to 
2 618,000, the drain of gold to France has 
heen unabated, and the Government is 
facing a period of stormy sessions. All 
this is equivalent to saying that the trade 
depression still holds and is exercising its 
inevitable effect on national trade and 
national psychology. 


Australian Influences 


The London market, being inter- 
national in its scope, has recently been 
compelled to take a number of unpleasant 
jolts and jars from other centers. The 
Australian exchange has broken from 
£108.10.0 to £125 (per £100 British) as 
aresult of the action of the Bank of New 
South Wales in breaking away. from the 
remaining Australian banks. The real 
trouble has been that the rate for some 
weeks has been artificially maintained 
and an extensive ‘‘black’’ market has 
heen in operation. Last year the Au- 
strallan Government formed an exchange 
pool in London to the extent of £36 
million per annum, to provide for pay- 
ments on the Australian debt. The pool 
in effect, has been obtaining insufficient 
exchange for the purpose, and the new 
step is weleomed because it puts an end 
to an artificial situation and may give a 
much needed fillip to Australian export 
trade. The market for Australian stocks 
has at times experienced something like 
demoralization. with prices showing a 
yield of between 8 per cent and 9 per 
cent on what are officially described as 
gilt-edged securities. Everything now 
depends on whether Mr. Seullin, the 
Commonwealth Premier, is strong enough 
to resist the measures of open inflation 
which his party is pressing on him. 

The decision of the Bank of France to 
accept standard gold as well as fine gold 
brought about some striking changes. 
The franc exchange gold point rose from 
123.65 to 123.89 frances to the pound, the 
premium on fine gold in London dis- 
appeared and French takings of the 
metal are expected to be made in large 
Instead of small amounts at a time. 
In theory this will not change the real 
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underlying conditions; in practice it may 
well do so. The moral effect of a possible 
withdrawal of, say, £3,000,000 from 
London for Paris on a single day will be 
much greater than that of a similar 
amount spread over a couple of weeks in 
daily shipments of £300,000 (this figure 
representing the maximum capacity of 
the refiners). If withdrawals of such a 
character lasted for a single week the 
Bank of England might have no option 
hut to raise its rate. Negotiations have, 
in faet been in progress between the 
British and French Treasuries in Paris, 
and are to be continued in London. 


Improvement Noted 


Responsible econonie opinion in Great 
Britain is now well-nigh unanimous in 
the view that the present depression is 
attributable to world wide dis-equilibrium 
hetween the prices of primary and manu- 
factured products. Unfortunately, the 
gap, instead of closing up, is tending to 
widen. ‘* The Economist’s’’ wholesale in- 
dex is now one per cent below the pre-war 
level; the Ministry of Labor’s retail 
“Cost of Living” index is 55 per cent 
above pre-war. Wholesale prices have 
fallen 40.6 per cent since 1924; the cost 
of living by only 11.4 per cent. Over the 
last twelve months, raw cotton pur- 
chased in Britain has declined in price 
by 43.3 per cent, cotton varn by 55.1 
per cent, and a representative grade of 
cotton cloth by only 22.1 per cent. In 
other words, the more “‘finished” a 
product, the dearer its price. 








Does John Bull Need More 
Than a Tonic? 











One result of the publicity given to 
these facts has been a tendency among 
investors to revise current estimates of 
industrial profits downward on_ the 
ground that the depression is not of a 
nature likely to vield to speedy corrective 
treatment. This has heen the main factor 
in recent sales of shares like Imperial 
Chemical Industries, United Molasses, 
and British American Tobacco (in the 
last case the shareholders had a clear 
warning from the Chairman). An in- 
structive parallel can be drawn between 
the behavior of shares now and in the 
last great slump of 1920-21. The com- 
pilations made by ‘‘The Economist,” 
based on the results of some hundreds of 
companies, show that though industrial 
depression began at midsummer, 1920, 
it was not until the second quarter of 
1921 that profits turned downwards. 
The decreases in subsequent quarters 
were, successively, 8 per cent, 42 per 
cent, and 53 per cent. Profits last year 
took the turn in the September quarter, 
with a drop of 6 per cent, followed by 
one of 18 per cent in the December 
quarter. On this analogy, the drop in 
the next three months is likely to be 
accentuated, but the slump has clearly 
heen nothing like so severe, as yet, as 
that of 1921. 


Prospects Depend on Prices 


British investors, in short, believe that 
the outlook depends on the answers 
given to three questions. When will 
the fall in wholesale prices be stopped? 
Will it be followed by an all around 


downward adjustment in the selling 
prices of manufactured goods? Can a 


worth-while reduction in British manu- 
facturing costs (including wages) be 
effected without serious labor disputes, 
on the lines of those which started with 
the New Year in Lancashire weaving and 
South Wales coal mining? 

Quotations for British Government 
issues are steady, though monetary un- 
certainties have checked their further 
rise, and the prospect of a big five per 
cent War Loan conversion grows steadily 
more remote. The new capital market 
has been in a state of suspended anima- 
tion since the New Year, though some 
large domestie issues for electrification, 
ete., are expected shortly. The total 
London issues last year were $1,302,- 
000,000 against $1,385,000.000 in 1929 
and $1,793,000,000 in 1928. Of the 
whole, 64 per cent were for domestic use, 
23 per cent for the British Empire and 
13 per cent for other countries—a sig- 
nificant volte-face since 1913, when do- 
mestic issues were only 18 per cent of 
the whole. 

A certain speculative interest is being 
taken in South Afriean gold-mines, 
which, as producers of the one ‘“‘stable”’ 
commodity in the world, are held by some 
to offer the best immediate prospects of 

(Please turn to page 24) 
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Alleghany Corp. 4 “Cc” 
Recent deposit of additional collateral 
for Alleghany Corporation 5 per cent 
bonds has revealed that the company has 
a wholly owned subsidiary entitled Ter- 
minal Shares, Inc. While no details are 
available, it is believed that this subsidi- 
ary was formed recently to hold various 
railroad terminal properties acquired by 
the Van Sweringens in connection with 
the development of their railroad system. 
A total of $9,600,000 par value of Termi- 
nal Shares, Inc., five-year 514 per cent 
notes has been pledged as collateral for 
the three issues of Alleghany Corporation 
bonds. 
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American Metal 4 a Oy 


Continued low levels of metal prices and 
lack of stimulation in demand were fac- 
tors leading to omission of common divi- 
dend. It is stated that earnings in 
fourth quarter showed some profit for 
common after all charges and preferred 
dividend requirements. Copper is again 
quoted at the low of last October of 914 
cents and lead has recently established a 
new low of 4.50 cents New York. 


American Safety Razor 4 “A” 


Company has brought a damage suit 
against a firm of Philadelphia jobbers 
which has been handling blades alleged 
to be an infringement of patents issued on 
the new Gem Micromatic blades, national 
distribution for which is now being ar- 
ranged. The company has sent out a 
circular letter stating that patents which 
have been obtained give American Safety 
Razor the exclusive rights to manufacture 
and sell blades which will fit the new 
Gem Micromatic razor, and giving warn- 
ing that the company intends to “‘ protect 
and defend this exclusive right with every 
resource’ at its command. The com- 
pany expects to have introduced the new 
Micromatie razor and blade throughout 
the United States by April. 


Atchison 4 “A” 


Negotiations are under way between the 
Atchison and the Burlington through 
which Atchison officials hope to arrange 
trackage rights or other agreements 
giving the Atchison an entrance into 
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St. Louis. Similar negotiations hetween 
the roads were conducted in 1915, but 
no agreement was reached at that time. 


Barnsdall 4 =" 


Estimates indicate 1930 net equal to 
about $2.25 on the combined A and B 
common shares, which would mean about 
17 cents per share for the fourth quarter. 
Cash position is expected to be shown less 
strong than a year ago, although current 
position is stated to be satisfactory. Cur- 
rent low level of earnings, continued un- 
certainty in outlook for the industry, and 
less strong cash position led directors 
recently to reduce dividend rate from 
$2 to a $1 basis, as being more in accord 
with conservative policy. 


Bethlehem Steel —" 


It is reported that negotiations for acqui- 
sition of various structural steel fabri- 
cating enterprises are nearing completion. 
MeClintie-Marshall of Pittsburgh is said 
to be the most important company in- 
volved, others mentioned being Levering 
& Garrigues, Hay Foundry & Iron, 
Harris Structural Steel and Bethlehem 
Fabricators. The company appears de- 
termined upon an aggressive expansion 
policy. Earnings of $5.26 per share for 
1930 represent a sharp decline from the 
$11.01 reported for 1929, but strong cash 
position resulted in directors declaring 
regular quarterly dividend of $1.50. 
Earnings in third and fourth quarters of 
63 cents and 17 cents per share respec- 
tively, clearly indicate that substantial 
improvement is needed in the coming few 
months if the first half of 1931 is to bring 
net back to the point of covering com- 
mon dividend requirements. 


Caterpillar Tractor Co. 4 _" 


Preliminary estimates place net profits 
for 1930, after taxes and charges, at 
approximately $8,000,000, which would 
be equivalent to $4.25 a share of common 
stock as compared with $6.16 for the 
previous twelve months. Company has 
developed several new types of machines 
to be put on the market during the cur- 
rent year. 


Cluett, Peabody 4 7“! 


Statement for 1930 shows a net profit 
of $798,478 as compared with $663,540 


for the preceding year. On a per share 
basis, after allowing for preferred diyj- 
dend requirements, this is equivalent to 
$2.53 a share of common stock for 1930 
as against $1.71 in 1929. During the 
last two years company has continued to 
pay dividends on its common stock at a 
higher rate than earned, out of its large 
surplus. Although its financial position 
is still strong, it is evident that such a 
policy can not be continued for an un- 
limited length of time, and unless earn- 
ings should improve substantially, a 
downward revision of the current dividend 
rate appears to be inevitable. Com- 
pany’s efforts to popularize the medium 


- priced ‘‘Arrow”’ shirts are reported to 


have met with good success, and in addi- 
tion a recently perfected process for 
shrinking of fabries is expected to become 
eventually a satisfactory income pro- 
dueer for the company. 


Commercial Invest. Trust 4 ‘“B” 


Company’s report for 1930 shows gross 
business and earnings largest in its history 
with the exception of 1929. The report 
indicates that substantial progress has 
been made in diversifying activities with 
textile, industrial and foreign accounts 
constituting about 54 per cent of the total 
volume of business in 1930 against 39 
per cent in 1929. In his report to stock- 
holders, president of company stated that 
while repossessions and charge-off items 
arising out of instalment paper acquired 
were somewhat greater in proportion to 
volume of business, they were at no time 
distubing. Most of the accounts on the 
corporation’s books at the beginning of 
the market. break in October, 1929, have 
matured and have been satisfactorily 
paid off. 


Commercial Solvents 4 | 


Reflecting the general decline in business 
activity during 1930, earnings dropped 
substantially showing only $1.07 per share 
of common stock for that period as com- 
pared with $1.45 for 1929, based upon the 
same capitalization. While company had 
the benefit of low raw material costs, 
decline in demand for its products necessi- 
tated curtailment of production with the 
result of higher production costs per unit. 
In addition, the price for butanol, the 
company’s principal product, was reduced 
sharply and is now about 40 per cent 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Hawaiian Pineapple ...... AtoB 
Helme G. W.)...... BtoA 
ee B to C 
Stone & Webster......... B to C 
United Piece Dye Works.. CtoB 
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Smaller margin over dividend. 
Upward earnings trend continued. 
Net smaller. 

May reduce dividend. 

Dividend well covered. 
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below the price obtained when it was first 
manufactured in large quantities. For 
1931 only small capital expenditures for 
expansion are anticipated as compared 
with the huge amounts spent for this 
purpose during the last two years. The 
fnancial position-is strong, with a current 
ratio of 11 to 1, and prospects for the 
current year depend almost exclusively 
upon a revival of normal demand for its 
products. 


du Pont de Nemours 4 Ay 


Statement for 1930 showed a substantial 
decline in net earnings, which were re- 
ported at $55,962,000 as compared with 
$78,172,000 for the preceding year. This 
is equal to $4.52 based upon 11,065,710 
shares outstanding at the end of 1930, 
against $6.99 per share on 10,339,242 
shares of common stock at the end of the 
previous year. Income from operations 
during 1930 amounted to $21,746,000, 
the balance being received from invest- 
ments in: securities, out of which $32,- 
937,000 represent dividends from its 
holdings of stock of General Motors Cor- 
poration. 


General Motors 4 Ay 


Subject to final audit, net operating 
earnings of General Motors Corporation 
for 1930 amounted to $141,616,131. 
In addition to this, the non-operating and 
non-recurring earnings amounted to $9,- 
482,861, after providing for taxes, ete., 
making total net earnings $151,098,992. 
This is equivalent to $3.04 per share on 
the common stock in the former case, 
and $3.25 per share in the latter case 
as against $5.49 per share in 1929. The 
regular quarterly dividend of 75 cents 
has been declared payable March 12. 


Goodrich Rubber 4 “er 


Preliminary estimates place the deficit 
for the company for 1930 at around 
$8,000,000. This is primarily the result 
of drastic inventory adjustments and the 
writing down of every conceivable item of 
questionable value and the heavy ex- 
penses incurred on account of acquisition 
of Hood Rubber and Miller Rubber Com- 
pany. Furthermore, the $13,000,000 
banks’ loans as shown in the June 30, 
1930, balance sheet were reported as 
completely liquidated at the end of the 
year. It has been stated that the com- 
pany has made satisfactory progress in its 
plans of reorganizing its manufacturing 
and selling organizations and that it 
expects a reduction of expenses from this 
source of about $4,000,000 in 1931. With 
a strong financial position, company’s 
outlook for the current year is somewhat 
brighter on account of improved pros- 
pects for the rubber industry in general. 


International Nickel 4 — 


Despite previously expressed desire to 
maintain the $1 dividend rate, directors 
have deemed a more conservative course 
desirable and have reduced the March 31 
quarterly payment to a 60-cent per 
annum basis. Since depreciation and 
depletion charges amount to about 7 
cents per share a quarter, there is little 
question but that current earnings figured 
before these charges are covering the new 
rate. The management anticipates that 
4 gradual upward trend will be in evidence 
In 1931. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
January 29 ..... 37 23 
January 30 ..... 107 20 
January 31 ..... 21 17 
February 2 ..... 34 14 
February 3 ..... 49 10 
February 4 ..... 78 17 
Liggett & Myers Tobacco4 “A” 


Statement for 1930 shows the company 
in the strongest financial position in its 
history. Net earnings for that year 
amounted to $24,002,315 as compared 
with $22,017,128 for 1929. On a per 
share basis, after allowing for the $7 pre- 
ferred stock dividend requirements, this 
is equivalent to $7.15 per share of the 
combined common and class B stock in 
1930, as against $7.82 for the previous 
twelve months, based upon 3,136,919 
shares outstanding in 1930 and 2,614,238 
in 1929. Cash at the end of the year 
amounted to $33,021,000, a new high 
record and a gain of approximately 
$16,500,000 over the preceding year. 
Working capital stood at nearly $145,- 
000,000, which represents an increase of 
about $21,000,000 over 1929. Such re- 
sults in a vear of lessened business activity 
augur well for a continuance of the present 
earnings trend in times of more normal 
business conditions. 


<e 
Company’s balance sheet continues to 
show an excellent financial position with 
eurrent assets of $9,406,407, including 
cash and government securities of $6,196,- 
275, against current liabilities of $781,714, 
a ratio of about 12 to 1. Company 
charged off depreciation of $257,241 in 
1930, making total depreciation on plant 
and equipment of $3,276,588 against a 
book value of $6,551,701. Unfilled orders 
at the beginning of the year totaled 
$1,046,886 and the outlook for new busi- 
ness, according to the president, is ‘‘in- 
definite.”” In connection with the ecom- 
pany’s large investments in government 
securities it is interesting to note that, 
assuming a return of 4 per cent, income 
from this source would approximate $1.15 
a share on the company’s outstanding 
stock. Providing that a reasonable 


Lima Locomotive 4 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
es axe Sound Bonds ...... 25 
Il. ... Sound Preferreds ....25 


ll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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amount of business is received, this in- 
come, together with company’s strong 
financial position, might influence the 
management in its dividend policy. Dur- 
ing the year the company purchased 
18,530 shares of its own common s:ock, 
now carried among fixed assets at 
$464,525 and apparently costing approxi- 
mately $25 a share. 


Northern Pacific 4 ear 


Official estimates place the road’s 1930 
net at approximately $7 a share. This 
estimate includes the $5 a share extra 
declared by the Burlington during 1930, 
which added about $4,150,000 to the 
revenues of the Northern Pacific, and also 
about $2,800,000 received from the 
Northern Pacifie Express Company. This 
wholly owned subsidiary turned over its 
business to the American Railway Express 
Company during the period of Federal 
control of the railroads, and has since 
been inactive. The assets, which were 
turned over to the Northern Pacific, were 
chiefly in the form of Government bonds. 
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St. Louis San Francisco 4 “<r 


The approval by the Interstate Com- 
merece Commission of the Frisco’s cut in 
passenger fares from 3.6 cents to 2 cents 
a mile, which has been met by the other 
Southwestern lines, would appear to place 
that territory definitely upon a 2-cents-a- 
mile basis. It will be interesting to see 
whether or not this cut in rates will 
achieve its object of regaining passenger 
traffic lost to buses and private cars. 


Standard Oil (Kansas) 4 “B” 


Annual report shows $1.19 earned in 1930, 
the same per share profit as reported for 
the first six months. This sharp decline 
from the $4.73 earned in 1929, together 
with the uncertain outlook for the indus- 
try in the coming few months, caused 
directors to adopt a conservative course 
in dividend payments. Reduction in the 
rate from $2 to a $1 annual basis was 
made because of impaired earnings, even 
though financial position at the close of 
the year was very strong. Current 
ratio, excluding inventories, was close to 
10 to 1, and eash and equivalent totaled 
about $10 a share on the 320,000 shares 
of capital stock outstanding. 


Western Pacific 4 —" 


The Interstate Commerce Commission 
has approved the all-rail entrance into 
San Francisco which the Western Pacific 
has desired for a number of years. The 
road will construct 39 miles of new line 
from the south San Francisco industrial 
districts through Redwood City to Niles. 
If the Western Pacific is unable to. obtain 
trackage rights over the Southern Pacifie’s 
Dumbarton bridge over San Francisco 
Bay, it will construct a bridge of its own: 
in either case, the present necessity for 
using car ferries will be eliminated. 


13 











Holding Companies and the Investor 


ONCENTRATION of business ac- 

tivities into larger and fewer units, 

a movement which has character- 
ized our development of recent vears, 
has to an important degree been accom- 
plished by means of the holding company 
form of organization, particularly in the 
public utility’ industry where it has 
found its widest application. That much 
confusion exists as to what is and what 
is not a holding company, results from the 
loose application of the name to many 
types of organizations, which in any 
way resemble the hare outlines of a 
holding company. The term has quite 
often been applied to companies formed 
for the sole purpose of investing in the 
securities of other companies. where the 
investing company has only a minority 
interest and no voice in management. 
'' The holding company in the true sense 
of the word is formed for the purpose of 
acquiring a controlling interest in operat- 
ing units for the purpose of coordinating 
the funetions of these companies, per- 
mitting economies in operations and 
providing centralized management. The 
procedure in many cases, however, has 
been carried much further, resulting in 
the formation of a number of inter- 
mediate holding companies in the nature 
of a pyramid. While recognizing the 
many advantages of the holding company 
form of organization, it is well to bear in 
mind some of its weaknesses from the 
investor’s point of view. 

Broadly speaking, it is possible to 
classify the holding company into two 
distinet types, the finance and manage- 
ment type (which is the most common), 
and the integrated type which is found 
largely in the manufacturing field. The 
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latter type is the least complicated and 
wil! be discussed first. 

Public policy dictates that no corpora- 
tion should irrevocably be given the 
right to engage in all kinds of businesses. 
However, when a corporation has the 
right, either expressed in its certificate 
of incorporation or implied by the 
statutes of the State, to hold stoek in 
other corporations, it is in a position to 
build up through the formation of 
subsidiaries, an organization ‘which will 
own and control all the processes neces- 
sary to obtain the raw materials from 
their original sourees, carry out the 
extractive and manufacturing operations. 
transport them to the potential markets 
over the tracks of owned railroads, sell 
them through mercantile organizations, 
and finance them through all these proc- 
esses by the aid of banking and other 
financing organizations functioning under 
banking laws. The advantages of such 
_ integration allow the manufacturer to 
(1) control his source of supply of raw 
material (2) assure a market for finished 
products, and (3) save the profits of the 
middleman and accomplish the usual 
economies of large seale operation. 





An Excellent Example 


United States Steel Corporation is an 
excellent example of a thoroughly inte- 
grated unit organized as a holding com- 
pany. The trend in the oil industry is 
toward larger and completely integrated 
units, and in this field Standard Oil Com- 
pany of New Jersey is an outstanding 
representative. Jn the majority of in- 
stances such holding companies control 
outright all of the stock of subsidiaries, 
and are to be distinguished from the 
investment holding company which is 
so prevalent in the public utility in- 
dustry. 

The past decade has witnessed a dis- 
tinct tendency toward the formation of 
| large holding companies among utilities. 
Independent concerns have been merged 
into, or consolidated through. small 
| holdins. companies which, in turn, have 
| been aequired by still larger companies. 








This development has been a logical one 
in the industry, and at the present time 
we find control of the utility business of 


the country concentrated in approxsi- 
mately ten banking or management 
groups. The advantages of this form of 


organization are manifold. 

In the first place, economies in opera- 
tion are a prime consideration. The 
central organization or parent company 
is enabled by virtue of the size of its 
investment to employ skilled engineers, 
and to centralize the management of 
subsidiaries in such a way as to lower 
overhead expenses. Furthermore, the 
linking up of various independent power 
units inte superpower systems has en- 
abled the produetion of power at the 
most economic points, and its distribu 
tion over wide areas, including large in- 


dustrial centers. This has enabled a 
more economical utilization of plant 


since by securing a distribution of con- 
suming areas, it has been possible to keep 
the plant operating at high capacity a 
greater number of hours a day than would 
be the case with a loeal plant supplying 
a local community. The holding con- 
pany, by serving industrial areas and 
rural communities with the same gene- 
rating equipment. and by combining 
electric railway service with — electric 
power service, is able to get a more uni- 
form consumption of power throughout 
the day, and thus to increase the load 
factor. 

The holding company form of organi- 

(Please turn to page 24) 
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Banxer Albert H. Wiggin, head of 
the Chase National, thinks the whole 
country is still stock-minded but that 
“they'll get over it.” I venture the 
opposite opinion. If ever there was a 
period in which people had occasion to 
change their viewpoint anent investments 
it was in 1930, when common stocks 
underwent a baptism of fire which they 
never had to withstand theretofore. 


To THE surprise of all keen observers, 
the public displayed a greater courage 
and faith in the nation’s future than the 
supposed insiders. Their noses were too 
close to the grindstone, and this intimate 
contact allowed their fears to cloud their 
judgment. In 1930, the people went 
about quietly accumulating common 
stocks the same as they did in 1921. Like 
squirrels gathering nuts, they started 
early to lay aside securities on which 
they intended to depend for their ex- 
istence in the later days of their life. 


Ir REMAINS to be seen if they will fare 
as well as in the previous panic. The 
chances are very much in their favor. 
Mr. Wiggin’s reflection on the mental 
state of the country toward investments 
adds additional zest to the controversy 
as to whether bonds or stocks are the 
better media for investment by the 
average man. A sensible conclusion is 
that every well balanced portfolio should 
indude beth types. 


Is A broad sense, the ‘country is better 
of if its people are stock-minded, for 
it reflects a national understanding of the 
importance of industrial expansion to 
progressive prosperity. Kill off this 
faith and its intimate interest in the 
nation’s welfare and progress will halt. 
In that case every form of investment is 
impaired and affected. 


a trusts are perking up. 
This is taken as another sign of general 
revival in speculation. Since the be- 
ginning of the year quite a number 
of new ones have been organized along 
lines to meet. the prevailing mood, £ vor- 
ing the low priced stocks. It is felt that 
the opportunities for enhancement in 
market, value are much better in this 


soup than in the so-called blue chip 
stocks. 


Taz sponsorship should be ‘closely 
‘rutinized by investors. Several of the 
recent combinations are fostered by 
Individuals who have not been shining 
suecesses with other promotions. It is 
well to point this out beforehand in- 
stead of waiting for the actual test to 
display their weakness. The success of 
i investment trust is not in its name 
but in how it is handled. 
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W: «xxow 
now that the 
poor showing 
made by man- 
agement trusts 
in a period that 
should have 
shown of what mettle they were made 
was due largely to lack of conservatism 
in appraising values and conditions. 


Tun opinion prevails that some de- 
capitalization will be seen in the out- 
standing shares of corporations during 
1931. Already one company has an- 
nouneed its intention of reducing its 
shares on a one-for-five basis, enabling 
it to resume dividends more promptly. 
In boom times the mood is to increase 
capitalization. Whether the share capital 
of a corporation is inflated or deflated is 
a matter of little importance. 


Ir 1s of greater importance for a corpo- 
ration to maintain its capital within 
such bounds that only the gravest re- 
versal in earning power impairs its 
ability to continue dividends. Capital 
represents investment in a corporation 
plus its increments. Splitting it up in 
more shares or through stock dividends 
does not increase its value to the share- 
holder. To him it is the same whole 
apple no matter in how many parts it 
may be sliced. 


Owen D. Youne has found that em- 
ployee stock purchasing plans do not 
always work out as they have been 
planned, discovering that several thou- 
sand workers allowed themselves to be 
parted from their General Electric stock 
for worthless shares, exploited by mer- 
cenary promoters. This danger is always 
present among people unacquainted with 
sound investment principles. The only 
way for corporations to prevent their 
workers from making the mistake to 
which Mr. Young calls attention is for 
them to put the employee stock in 
escrow, from which it can be drawn only 
for a sound reason. 


Trose in close touch with Charles M. 
Schwab state that the steel master feels 
he has been very much misunderstood in 
regard to the bonus system adopted by 
Bethlehem Steel. He had openly advo- 
cated the benefit to shareholders pro- 
duced by the plan. If he has erred in 
his belief it is only in not taking the 
public more in his confidence regarding 
his views. 


Tas bonus plan is not unsound. If a 
capable executive, through excellent 
management, and through the applica- 
tion of business building ideas can in- 
crease earnings for the shareholders, he 
is entitled to some reward, It does not 
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A Guide for Preferred Stock Purchases 





4 HIGH GRADE 


RAILS 
Atch., Topeka & Santa Fe 5°; 
Baltimore & Ohio 4°¢ non-cum..... 
Pere Marquette 5‘; prior cum.. 
Union Pacific 44, non-cum 


UTILITIES 
American Water Works 86 cum 
Columbia Gas & Electric 66;.cum ser. A 
Consolidated Gas N. Y. 85 cum 
Philadelphia Co. 6°) cum 
Public Service of N. J.6% cum............. 
United Gas Improvement $5 cum 


INDUSTRIALS 
American Bank Note 6% cum 
American Can 7° cum..... 
Amer. Smelting & Refining 7°) cum 
Bethlehem Steel 7% cum 
Case (J. I.) 7% cum 
Corn Products 7‘ 
Deere & Co. 7% cum (par $20)....... 
du Pont 6% cum. deb.......... ‘ 
General Electric 6% special...... 
General Motors $5 cum......... 
International Harvester 7% cum. 
Otis Elevator 6% cum....... 

U. S. Steel 7% cum. 


4 A MEDIUM GRADE 


RAILS 
Chicago & Northwestern 7% non-cum 
Chi., Rock Is. & Pac. 6% cum 
Kansas City Southern 4% non-cum 
Missouri Pacific 5° cum 
(Accumulated dividends 48 14%) 


UTILITIES 
American & Foreign Power Ist 37 cum 
Brooklyn- Manhattan Transit $6 cum 
Commonwealth & Southern $6 cum 


Hudson & Man. 5% conv. non-cum 
Standard Gas & Electric 8°) cum 
United Corporation $3 cum 
West Penn. Electric 6% cum 


ee 


INDUSTRIALS 
Bush Terminal 7 ‘% cum. deb 
City Ice & Fuel6 %%cum............ 
Commercial Investment Tr. 6 44° cum 
Crucible Steel 7 cum 
International Match $2.60 cum. part 


Remington Rand ist7%cum...... 
Sun Oi16°% cum 
U.S. Smelting 7% cum 


NOn-CUNDT... 2... 


RNR etc a ands wise new Once 


Electric Power & Light $7 cum............... 


ee | 


Metro-Goldwyn, Pictures 7% cum. (Par $27)... 


Curr 
Price Yield 
106 4.72°, 
77 5.19 
86 5.81 
85 4.69 
102 5.88 
104 5.77 
103 4.83 
53 5.63 
115 5.22 
99 5.04 
64 4.69 
145 4.73 
130 5.39 
122 5.82 
113 6.19 
148 4.73 
21 6.67 
119 5.03 
11 3¢ 5.00 
98 5.08 
142 4.92 
127 4.72 
147 4.75 
110 6.36 
87 6.9 
62 6.45 
98 5.8 
96 af 
90 6.67 
97 6.20 
103 6.806 
75 6.67 
60 6.63 
49 6.12 
97 6.19 
104 6.73 
79 8.21 
102 6.34 
103 6.76 
59 76.81 
26 7.23 
84 8.33 
103 5.83 
44 7.95 


Call 
Price 
Not 
Not 
100 
Not 


110 
110 
105 
Not 
Naot 
110 


Not 
Not 
Not 
Not 
Not 
Not 
Not 
125 
11 
120 
Not 
Not 
Not 


Not 
102 
Not 


107 4 


110 
100 
110 
110 
Not 
Not 


oe) 


. 110 


115 
105 
110 
Not 
Not 
27 
100 
115 
Not 


Div. 
Pay. 


Q. Mr. 
Q. Fe. 
A. & 0. 


Q. Fe. 
Q. Fe. 
M.& 8S. 
Q. Mr. 
Q. Mr. 


Q. Ja. 
Q. Ja. 
Q. Mr. 


Q. Fe. 


Q. Mr. 
Q. Mr. 
Q. Ja. 

. Mr. 


Q. Ja. 
Q. Ja. 
Q. Ja. 
Q. Ja. 
z. & A. 
Q. Mr. 
Q). Ja. 
(). Fe. 


Q. Ja. 
Q. Mr. 
Q. Ja. 
Q. Mr. 
Q. Ja. 
Q. Mr. 
Q. Ja. 
Q. Mr. 
Q. Ja. 


*Latest 
Avail. 
Darn, 
$32.50 
30.80 
21.50 
12.50 


36.17 
20.06 
31.14 
26.19 
20.00 
49.00 


22.01 
55,11 
13.76 
21.55 
36.06 
40.68 


2.2 


46.20 
10.35 
66.18 
49.75 
80.26 


25.57 


29.60 
16. 10 
10.30 

8.80 


41.92 
14.40 
19.49 
14.31 
40.57 
21.37 

6.46 


28.53 


14.32 
41.76 
50.02 
9.27 
8.77 
59.81 
7.01 
77.45 
6.95 


‘*Earnings on Railroad Preferred Stocks are 1930 estimates, and are subject to revision on publi- 


cation of complete statements. 
#Vicld based on current $4 dividend. 
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come out of their pockets. Bethlehem's 
progress points to the wisdom of the 
principle, and if there is any difference 
in opinion it is not with the plan itself, 
but over the division of the bonus and 
its size. This is purely a controversial 
matter, and it would not have arisen 
except for the industrial depression, 


— suggestion advanced by the Goy. 
ernor of the Federal Reserve Bank of 
New York, for a legal check on “boot. 
leg”” loans, is not considered practical, 
These loans are those made by corpora. 
tions and individuals in the call money 
market when interest rates are high. The 
flow of capital into this channel under 
favorable conditions cannot be checked. 


Ta principal reason is that — these 
loans have proved themselves the most 
liquid under all conditions. If the banks 
would pass along a part of this interest 
in such periods they would be in a better 
position to control such loans than any 
legal impediment could. It is but a 
natural instinet for owners of eapital to 
secure the most for it. 


v 
Top Rung of the Ladder 


RRETT LOBBAN CORD, dynanic 

personality of the automotive indus- 
try and for seven years president of 
Auburn Automobile Company, was ele 
vated last week to 
the chairmanship 
of the board fol- 
lowing the annual 
stockholders’ meet- 
ing. A most color- 
ful career has been 
Mr. Cord’s; he has 
served at various 
times as an auto- 
mobile mechanie, 
racing car driver 
and garage opera- 
tor. It was during 
his leadership of a 
chain of used car 
stores and new car 
rental agencies that he was selected to 
guide the destinies of Auburn. 

Mr. Cord has reached the top rung ol 
the ladder while still a young man of less 
than forty years. 
to retire—he is too active a man for that. 
The future of Auburn will continue to 
reflect’ his genius for organization and 
salesmanship. Succeeding. him in tbe 
presideney is R. H. Faulkner. 


Vv — 














errett L. Cord 











Winter Resort Opinion 


EPORTS from Palm Beach and M 

ami, to which balmy clime numerous 
Wall Street men have gone for a few weeks 
rest and recreation, are to the effect that 
quiet conferences are being held for com 
sideration of plans for pool operations 1 
certain prominent stock issues. Some 
of last year’s leaders are conspicuous by 
their absence from these conferences and 
the latest reports are that, as yet, only 
individual initiative has been undertake. 
The general sentiment of those already 
on the ground is said to be one of quiet 
confidence in the future. The way the 
situation looks in New York is that whet 
pool operations are begun, Wall Street 
men on the ground and not people who 
are sitting idly in easy chairs on the oceal 
beach front in Florida, will conduct them 
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John D. Rockefeller 


"His industry” unethical? 


I’ \LL industrialists, oil men are 
reputed the most humorous. 
Sinee the earliest days of this 


most recent of big businesses having to do 
with the fundamentals of the earth they 
have indeed boasted that they were a 
race apart, like miners, sailors, or fisher- 
folk. To listen enraptured to them one 
would gather that their occupation is not 
an industry at all but a sort of sub- 
surfave agriculture with drills for seeds, 
derricks for stalks, and tanks for granaries 
of the mighty crop. But it is the basis of 
their very humor which is the funniest 
thing of all. They know that they have 
inherited the most grandiose reputation 
in history. The very name Rockefeller 
has been more conjured with than any 
other of recent fame. In the eyes of the 
third generation of admirers outside the 
industry, petroleum has magically gradu- 
ated a straight succession of wizards. 
And the great joke among oil men is that 
every man-jack in plant and field knows 
that this colossally touted business has 
more trouble managing its affairs than 
any other in existence or on record. 

That is why oldsters and youngsters 
in oil laughed so well last week. Not 
that the little routine of bad news was 
more than chronically bad. No. It 
takes subtler jokes to amuse a race of 
humorists. It was because of the precise 
cause. It was because the very virtue 
of oil men had got them into trouble at 
last. After having been held up for 
generations for their multitudinous and 
ingenious wickednesses, after having expi- 
ated incalculable and admitted sins, here 
they were at last roundly cuffed for the 
only angelic behavior of which the whole 
crew of them had ever been capable. 
The Government was after them about 
the Code of Ethics! 











Trustful Trusts 


The Federal Trade Commission killed 
eighteen out of the twenty-one sacred 
moral laws which the industry had so 
piously imposed upon itself. It had long 
ago been the idea of then Secretary of 
Commerce Hoover. It had been ex- 
Pensively and intensively studied for 
year after dreary year. It had achieved 
the impossible by uniting 16,000 market- 
ing units in the oil trade on twenty-one 
¢ardinal canons of honor and honesty and 
legality. Astonishingly it had really 
Worked since the middle of 1929. The 
‘fort had called for a super-human 

of virtue throughout a _ vast 
healthy piratical tradition. It had been 


FEBRUARY 11, :-1931 


Codes 
and 


Ethics 


thought all along that the Commission 
approved. Never had it intimated that 
it did not. And the famous and fearsome 
Commission left only the three auto- 
matic and unnecessary rules in effect! 

They are: 

1. No games of chance to stimulate 
sales. 

2. No sales below cost to injure com- 
petitors. 

3. No inducing of breach of contract 


between a rival and his contracted 
customer. 

And it) was further and gratuitously 
stated that these three rules were all 


right in as much as they were already 
covered by the anti-trust laws in force. 
No mention was made of the common or 
other laws. 

So it was that oil men said philosophi- 
cally last week that of old when there were 
ethics in the oil game there was no code 
but that now that there was a code there 
could be no ethies, legally or otherwise. 
Various wits had sprung their names for 
the famous Code at its inception, in rough 
and gentle phrases. ‘“‘Sweet and Low,” 
had said one droll fellow of the Smack- 
over field in Arkansas. ‘“‘Sweetness and 
Light,’’ had corrected the rather literary 
house organ editor of a great company 
far down Broadway. And “ Light With- 
out Heat,” had specified a highly edu- 
cated technical man out of the great 
laboratories on the Jersey water-front. 
But no man knows the most picturesque 
language that was probably uttered when 
this strange Magna Charta of modern 
fuel came into being, nor had we heard 
last week from its inimitable author when 
the quaint instrument’s life expired. Sir 
Henri Wilhelm August Deterding prob- 
ably said his guttural epigram in Dutch. 


Cheer for the Aged 


In ever so pleasant contrast, though, 
for men of oil last week against this 
comic and sardonic spectacle of our 
greatest industry in pitiful external dis- 
tress was the simplicity, clarity, and good 
manners of the announcement of the 
Standard Oil Company of New York of 
the insurance through the Metropolitan 
Life Insurance Company of its 45,000 
workers of the line. Its cost might 
reach $10,000,000 a year but the Rocke- 
fellers and the Pratts and the others of 
the old clan could stand it, and perhaps, 
in especial view of the prevailing times, 
the move might bring cheer to the men 
retiring at 65 and the women at 55 and 
to al! the others down and throughout. 
It is good to know in this most hereditary 
of modern industrial callings that after 
35 years of fidelity one has been working 
for a company which will, too, be faithful 
thereafter and that one will have leisure 
on 70 per cent, of one’s average pay until 
one makes way for one’s heir and his 
descendents. Out of monopoly the old 








INVESTMENT 
COUNSEL 


Ms an /ovestnont 


HE history of depressions shows 

that many of the largest fortunes 

were founded when the hour 
seemed darkest. The next decade 
will return substantial profits to 
those who recognize the opportu- 
nities that will soon abound. 


Importance of Industrial Trend 


These opportunities will not be ap- 
parent without an understanding of 
the direction of industry's © trend. 
The investor's vision mustbe focused 
on a point years ahead; and he 
must knowwhich industries are most 
likely to prosper in times to come. 
In a favored industry he must know 
which specific companies are likely 
to be future leaders. 


A fraction of your investment can 
profitably be devoted to investment 
guidance. Unless you recognize the 
opportunity when you see it, the 
possibilities for loss may exceed 
those for profit. 


A Service to Fit Your Needs 


There are several different types 
of Brookmire service, one of which 
is adapted to your individual needs. 
These will be described in detail 
upon receipt of your request, either 
on coupon below, or on your letter- 
head. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Please describe the various types of Brookmire services: 
also the one suited best for an investment fund of 
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BONDS 


EVELOPMENTS in the in- 
vestment field indicate 


the growing interest in bonds. 


Based on 58 years of experi- 
ence, our Bond Department 
will, upon request, submit a 
list of bonds suited to your 
requirements, or will suggest 
changes in your present port- 
folio where advisable. 


Members 
New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 



































106 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always ...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept, K-8 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Erchange 


52 Broadway New York 
































ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS y SUGAR 
COTTON @ RUBBER 


Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 











line Standard companies preserved a 
morality all their own, and they enjoy 
the renown and afford the security today 
which only very great establishments of 
a grand and ceremonial tradition can 
boast. For men who prefer to follow a 
mode of life in industry rather than to 
adventure against nature themselves the 
great Standard organizations must offer 
a deep satisfaction such as in Europe of 
vesteryear made certain kinds of men 
prefer the British Navy, the German 
Army, and the priesthood to more re- 
munerative service in less glorious causes. 
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Goldman Sachs Reports 


HE Goldman Sachs Trading Cor- 

poration reported net cash income 
for 1930 of $3,656,250. This figure does 
not inelude stock dividends received, 
which have been used to reduce the aver- 
age per share cost of the respective 
securities. The report reveals that Mr. 





Harvey D. Gibson and his associates 
purchased 277,000 shares of Manufae- 
turers Trust from the company at a cost 
of $7,300,000, or approximately $26.35 
a share. Goldman Sachs still has slightly 
more than 80,000 shares, ineluding those 
shares which it is under commitment to 
purchase, in Manufacturers Trust. Sale 
of controlling interest in the trust com. 
pany is apparently in furtherance of the 
company’s policy of disposing of its large 
interest in special situations, 
Company’s investments were drasti- 
cally written down during the year, total 
write-offs amounting to more than 
$164,000,000. After writing down cost 
of securities, surplus account showed a 
deficit of $87,035,764 which it is proposed 
to eliminate by writing down the stated 
value of the capital stock and trans. 
ferring the balance to surplus. This 
adjustment will in no way affect the net 
worth of the company. The net assets 
of the company on December 31, 1930, 
were equal to $12.40 a share compared 
with $39.00 a share on June 30, 1930, 
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Two Attractive Bonds 


Milwaukee The Milwaukee Electric 
Electric Railway & Light Company 
Railway owns one of the most valu- 


able urban utility properties 
in the United States. The company not 
only furnishes electric street railway and 
steam heating service, but also does the 
entire electric light and power business in 
the cities of Milwaukee and Racine, Wis., 
and adjacent territory. Interurban elec- 
tric railway and bus lines are operated 
between Milwaukee, Racine, Kenosha, 
Fond du Lae, Green Bay, and other cities 
in the State of Wisconsin. The company 
owns the Public Service Building, located 
in the center of the Milwaukee business 
district, and its general offices and the 
terminal for interurban railway and bus 
lines are housed in this building. Mil- 
waukee Electric Railway & Light has an 
extensive electric generating and dis- 
tributing system, the seven generating 
stations and numerous substations being 
connected by a network of high tension 
transmission lines, the principal tie-ups 
operating at 26,400 volts. In May, 1928, 
the company was granted a franchise for 
the construction of a $4,000,000 subway 
and rapid transit line 2.8 miles long in 
the city of Milwaukee. Milwaukee Elec- 
trie Railway & Light has shown a very 
substantial expansion of earnings over 
the past decade, as a result of the great 
inerease in the demand for the company’s 
services. 

Electric customers increased from 83,- 
361 in 1920 to 222,299 in 1929. In the 
same period, net income increased from 
$988,366 to $5,345,071. Bond interest 
requirements have been covered by a 
very substantial margin in all recent 
years, and although earnings showed a 
moderate decline in 1930 as a result of 
generally adverse business conditions, 
fixed charges were earned about three 
times. The company’s first mortgage and 
refunding 5s ‘‘B,’’ 1961, are in a strong 
investment position. These bonds are 
now secured by a first mortgage on parts 
of the company’s properties and by a 
general mortgage and liens upon the 
remainder. On December 1, 1931, they 
will become a first lien upon the entire 
property. The bonds are currently 


quoted around par on the New York 
Stock Exchange, and the 5 per cent 
yield may be regarded as attractive in 
view of the high investment quality of 
the issue. Milwaukee Electric Railway 
& Light Company is one of the most 
important subsidiaries of the North 
American Edison Company, which is in 
turn controlled by the North American 
Company. 


New York New York Steam Corpora- 
Steam Cor- tion supplies steam for 
poration heating and power purposes 


in downtown and midtown 
New York. Most of the company’s out- 
put is used in heating many of the 
skyscrapers in the downtown financial 
district and in the Grand Central 
Terminal area. However, the company 
also serves the residential districts in the 
area bounded by Twenty-seventh Street, 
Eighty-ninth Street, the East River, and 
Eighth Avenue. This area_ includes 
several fashionable residential districts 
which have grown tremendously in popu- 
larity in recent years. The erection of 
numerous new skyscrapers, both in the 
downtown and midtown financial dis- 
tricts, and of large residential buildings 
on Fifth Avenue, Central Park West, 
along the East River, and on the cross 
streets between Central Park and the 
East River, has resulted in a substantial 
increase in the demand for the company’s 
services over the past three years. The 
company’s first mortgage 5s, 1951, are 
secured by a first mortgage on all of its 
properties, including four steam stations. 
In view of this mortgage security, and the 
good margin by which interest require 
ments have been earned in recent year’, 
these bonds deserve a high investment 
rating. In the fiscal year ended June 30, 
1930, fixed charges were earned 2.35 
times. New York Steam first 5s are 
currently quoted on the New York Stock 
Exchange at 100144, to yield almost 2 
per cent. The Consolidated Gas Com 
pany of New York, the major utility 
company providing electric and g% 
service for most -of the metropolitan 
area, owns about 70 per cent of the com 
mon stock of New York Steam. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


“Policy” Players 
Forestalled 


Tue New York Stock Exchange has 
taken official notice of a widespread game 
of “policy,’’ which operators in that form 
of gambling have been pursuing among 
people of small means (especially the 
Harlem population in New York City), 
in selling tickets with numbers carrying 
the total number of shares traded daily 
on the Stock Exchange. Those who guess 
nearest the correct figures are the winners. 
Quite a harvest has been gleaned, it is 
said, by the sponsors of this game. It is 
aform of the revival of the old Louisiana 
Lottery plan. Just lately the Exchange 
has sought to defeat the game by printing, 
four times daily, only the approximate 
totals of sales, as ‘‘ approximately 500,000 
shares,” “approximately 1,200,000 shares,” 
“approximately 3,000,000 shares,’’ ete., 
never giving the exact totals. This 
device to break up the gamble has had 
considerable effect and the authors of 
the scheme are now at a loss to devise 
some new scheme for relieving humble 
folk of their money. Some of the news- 
papers, however, have been publishing 
the exact totals and they will have to 
cooperate with the Exchange to make 
the break-up of the little game wholly 
effective. A base ball pool on this same 
policy game was broken up last’ year by 
indictments of the principals. 


Another Warning 
on “Tips” 


_ RicHakp Wuirney, of the 
New York Stock Exchange, in a recent 
uldress gave some additional sound advice 
toinvestors. He points out the careless- 
hess of numerous people who are prone to 
fail utterly to acquaint themselves with the 
earnings, ratings, capitalization and stand- 
ing of corporations whose securities they 
buy. ‘‘ Real values and not ‘tips’ rumors 
and hopes’? are what buyers should be- 
come familiar with before purchasing. he 
says. This truth cannot be too strongly 
emphasized. There is no excuse for in- 
Vvestors or speculators to be careless in 
making stock market commitments since 
never hefore has there been so complete 
a supply of reliable information respect- 
Ing stocks and bonds as now. 


Utility 
Stocks 


Ti E resistance displayed by public 
utility stocks to efforts by bear operators 
to depress them, has been an outstanding 
feature of the stock market since the 
latter began its irregular recovery just 
before the old year closed. This is per- 
aps in part due to some excellent earnings 
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statements made by several big utility 
coneerns for the year 1930, which was 
generally characterized in other direc- 
tions by lean showings. Directors of 
utility concerns are planning, in most 
instances, for liberal expansion and ex- 
tension into new territory and for the 
most part state regulatory bodies have 
been more friendly than otherwise with 
respect to such plans. For the eleven 
months of 1930 net utility earnings in the 
United States totaled %$923,771,066, 
against $906,500.000 in the same 1929 
period. 


Bank 
Savings 


No PEnIOD of depression in American 
history has failed to record increases in 
savings bank deposits. Last year was no 
exception, the record showing an increase 
in savings bank deposits of $1,000,000,000. 
The number of depositors in American 
savings banks is officially placed at 12,- 
775,492. The comment of those who 
have compiled these records is that it is 
a sign of revival in business and invest- 
ments. It also explains, at least in part, 
one reason for the depression, since in 
dull times individuals, taking ‘‘safety 
first’’ and ‘prepare for a rainy day” as 
their motto, curtail purchases of neces- 
sities and luxuries and consequently 
sellers of commodities and goods suffer 
from dull markets until the seare is over. 
Americans as a race do not long permit 
a spirit of pessimism to dominate them 
and are now gradually getting back to 
their former normal rate of expenditures. 
The spirit is still one of caution in some 
directions and in all probability the 
change back to normal will be a gradual 
one. 


Bank 
Failures 


Tas reports of bank failures throughout 
the United States last year vary from 950 
to 1,100. Either figure is large enough, 
in all conscience. but as one banking au- 
thority points out, two-thirds of these 
banks were in mere villages and the failed 
banks in these places had a capital of 
no more than $50,000 each and several 
hundred were capitalized at only $25,000 
each. This same authority declares that 
it was mostly in the drought sections that 
the banks failed to stand up and had it 
not been for the unprecedented arid 
spell, bank closings might have been less 
than in normal times. 


Bears Lost 
in January 


Beantsaty inclined market operators 
are counting losses for their temerity in 


LET US NOT FORGET THAT 
44,000,000 PEOPLE ARE ~ 
STILL WORKING 


Dear Readers: 


A Even now, with so many business 
interests still hesitating about what to 
do to bring back good times, we find 
here and there houses that are de- 
termined to put their shoulders to the 
wheel and prove their faith in the 
recovery of business by advertising to 
get their share of what business there 
is to be had. 


A They know that there are approxi- 
mately 44 million people still working 
and drawing as much pay as they ever 
did. These 44 million people earn an 
average of at least twenty-five dollars 
a week, which: means that one billion 
one hundred million dollars are placed 
in circulation every week. With 
twenty-eight billion dollars in savings 
banks—dollars which belong to the 
workers—it. would seem as. though 
there was business to be had by going 
after it. The houses that have the 
foresight toadvertise whileso many are 
afraid to venture, are getting a good 
share of whatever business there is 
now, and when business becomes 
normal again, as it is sure to be 
within a reasonable time, they will 
then reap the harvest. 


A We regret, of course, that many 
institutions have curtailed their ad- 
vertising, but we are not finding 
fault with them, because every concern 
must be guided by its own conception 
of what it can and can not do. In 
many cases, however, we feel that 
advertisers who reaped great benefits 
from their advertising during the 
recent prosperous era, have unwisely 
curtailed, or discontinued altogether. 


A It is never wise for advertisers, 
after having once gained the confi- 
dence and trade P readers of your 
caliber, to neglect you. It would be 
poor business for us to falter in our 
service to you, so we keep going full 
steam ahead, despite a lowered income. 
We are just as sure of the future as 
we are that the sun rises and sets 
every day. We are not trimming our 
sails. You are getting every week a 
publication as complete in all respects 
as it ever was—except, of course, our 
advertising friends are not contribut- 
ing as much of their wisdom as we 
would like to see. But they'll come 
back. They can not stand it indefi- 
nitely to go along without the aid of 
your business, which you proved to 
them was very much worth while. 


Sincerely yours, 
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AN 
~ UNUSUAL 
OPPORTUNITY! 


SELLING VALUE 
50% OF 
ACTUAL VALUE! 


The deflation of the past eighteen months 
has developed some unusual situations—un- 
usual opportunities. 

Here is one stock—it has declined from $50 
a share to $10—an 80% decline. It is actually 
selling for less than one-half its liquidating 
value at the end of 1930. 

Earnings, in 1930, we estimate close to $2 a 
share. This stock, by all sound reasoning, 
should certainly double in value, within a 
reasonable period. 


As an illustration of the service rendered by 
the Institute, we shall be glad to seni the 
analysis of this situation, in a recent Advisory 
Bulletin, to all interested. 


Simply ask for FREE Bulletin F WF-7 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Ask for Circular F-1 
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Now Ready 
Our February Issue of 


NATIONAL 
STOCK ANALYSIS 


The latest information of 
stocks listed on principal 
exchanges. Shows price, 
yield, high and low by 
month and year, recent 
earnings, dividend records, 
capital structure—grouped 
by industries for easy com- 
parison. 

Arranged in compact 
pocket booklet. 

A request for this Survey 
places you under no obligation 


Paal H.Davis & Go. 


Members 
New York Stock Exchange 
Chicago Stock Exchange 
37 South La Salle Street, Chicago 
Telephone Franklin 8622 
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selling short in the first month of the year. 
It was a dull month, so far as trading 
operations count, the total sales falling 
something like ten million shares under 
the same month of 1930. Bears found it 
difficult to borrow stocks for delivery 
and when they covered the bulls were 
able to take profits and were fortified to 
support their favorites on reactions. 
What February will disclose in the way of 
trend lies in the lap of the gods, but bullish 
sentiment is undoubtedly predominant. 


Patience 


Tune is undoubtedly a large number of 
people who visit commission houses daily 
who are holding stocks bought at higher 
prices. They are persistent in their re- 
fusal to sell and take losses, confident 
that eventually they will see ‘‘daylight”’ 
and profits. Interest charges are low. 
An interesting article just published on 
the market by the noted writer, Mary 
Roberts Rinehart, has attracted wide 
attention in Wall Street. Its general 
purport is one of confidence and hope. 
Many persons will wonder what an 
authoress knows about speculation. Mrs. 
Rinehart confesses that she has been a 
stock market operator.over a course of 
years and that she went through the 
panie of 1929 and suffered some losses, 
as did her husband. She says: 


‘What is chiefly wrong with busi- 
ness just now is our failure to see 
that there is not so much wrong with 
it as we have thought. Panics end, 
depressions end. I have lived 
through six or maybe more, and each 
time America has still survived, gone 
on, prospered. This depression will 
end very soon. Indeed, as I write 











this there are some who claim that it 
has already ended. It will end 
sooner if we cease talking hard 
times.” 


Wall Street endorses the spirit of Mrs, 
Rinehart’s article and finds her setting 
a good example for others to follow when 
she writes: 


“On the strength of prospects my 
husband and I are investing this 
money of mine [what she made by her 
writings last year] now, not waiting 
in the hope of getting the bottom 
dollar.” 


Short 
Comment 
Ons having an important connection 
with the American Telephone & Tele- 
graph Company, tells me, in a spirit of 
half jest and half earnestness, that he 
would like to see an old-fashioned blizzard 
sweep the country and do a lot of dam- 
age. ‘‘It would help business,” he said, 
‘**because, for one thing we would have 
to use millions of pounds of new copper 
wire and supply thousands of new tele- 
phone poles.” 

There is a prevalent feeling in Wall 
Street that once car owners get over the 
notion that ‘‘I guess I’ll make the old bus 
carry me around for another year,” 
there would be something like a real boom 
in automobile shares. Out of the many 
listed, only one auto stock has risen to 
any such extent as to attract notice and 
speculative interest since the beginning 
of the year. That. particular issue has 
risen rapidly because its outstanding cap- 
ital stock is limited and the bulk of it is 
apparently controlled by a powerful and 
cleverly managed pool. 
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American Industry Abroad 


N a recent report to the Senate, 

Secretary of Commerce Lamont, 
stated that at the end of 1929, Amer- 
ican manufacturers had invested about 
$1,355,000,000 in branch plants abroad, 
that sum representing about 10 per cent 
of all investments made by the United 
States in foreign countries. The largest 
manufacturing investment in any coun- 
try, although surpassed by Europe as a 
whole, was in Canada, where about 504 
establishments represent an aggregate 
manufacturing investment of $540,593,- 
000. In Europe 453 establishments 
showed an aggregate investment of 
$628,855,000. Great Britain accounted 
for the largest single part of the latter 
figure, with 169 establishments represent- 
ing $268,189,000. Germany was second 
with 78 units, totaling $138,927,000, and 
France third, with 86 plants and an in- 
vestment of $90,913,000. The chief 
commodity group in which the United 
States is interested in Europe is electrical 
and telephone equipment and supplies. 

One of the facts enumerated in the 
report was that there are definite eco- 
nomic reasons for the expansion of our 
industries beyond the boundaries of our 
country, chief among them the tariff 
policies of foreign countries, which, to- 
gether with the other factors involved 
in carrying an American product to a 
foreign market, serve to enhance its 
price beyond the purchasing capacity of 
the foreign consumer. Furthermore, 
certain countries are definitely shaping 


their tariff policies with a view to in- 
ducing foreign industries to establish 
branch plants, thereby contributing to 
their industrial development. In view 
of the constantly increasing American 
exports .of the commodities figuring 
largely in the branch factory movement, 
it is impossible to ascertain the effect of 
branch factories on our export trade. It 
is quite evident, however, that there is 4 
certain amount of competition between 
the branch factories and the parent fae 
tories in the United States, as regards 
the neutral markets. 

The factor of lower wage scales, whieh 
is most often advanced as the motivating 
influence in establishing plants abroad, 
was commented upon as follows: 


“On this point we have some 
direct evidence indicating that the 
importance of the wage factor has 
been decidedly exaggerated.” 


The opinion was expressed that al 
though wages were actually lower that 
in the United States, they were not sul- 
ficiently below the American scale 
offset losses caused by the reduced &. 
ficiency of the workers and the resulting 
curtailed output. This was proved, It 
was stated, by the fact that forelgt 
branch plant operations in the automobile 
industry had been confined largely to the 
assembling of parts, and that lowé 
wages were not sufficient advantage t0 
overcome that of producing the parts 2 
American plants. 
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New Issue January 30, 1931 


$25,000,000 


The North American Company 
5% Debentures due 1961 


‘To be dated February 1, 1931 To mature February 1, 1961 


Interest payable February 1 and August 1, without deduction for Federal income tax not exceeding 2% per annum. Principal and interest 

payable in New York in United States gold coin. Coupon debentures of $1,000 denomination, registerable as to principal only. Redeemable 

as a whole, or in part by lot, at any time on thirty days’ notice, to and including May 1, 1932, at 105% and interest, with successive reduc- 

tions in the redemption price of 44 of 1% during each fifteen months’ period thereafter to and including February 1, 1956, and thereafter 

until maturity at 100% and interest. Additional 5%, Debentures due 1961, or debentures of any other series, may be issued without restric- 
tion. The Chase National Bank of the City of New York, Trustee. 





The company has agreed to make application in due course to list these debentures on the New York Stock Exchange 





The following information has been summarized by Mr. F. L. Dame, President of The North American Company, from his letter dated January 29, 
1931, copies of which may be obtained upon request, and is subject to the more complete information contained therein: 


BUSINESS 
The North American Company, organized in 1890, controls through stock ownership, directly or through subsidiaries, 
important public utility operating companies, including The Cleveland Electric Illuminating Company, Union Electric 
Light and Power Company (Missouri), Mississippi River Power Company, Union Electric Light and Power Company 
of Illinois, The Milwaukee Electric Railway and Light Company, Wisconsin Electric Power Company, Wisconsin Gas 
& Electric Company, Wisconsin Michigan Power Company, Washington Railway and Electric Company and Potomac 
Electric Power Company. 
OTHER INVESTMENTS 

During the past year, the scope of the interests of The North American Company on the Pacific Coast was greatly ex- 
tended through acquisition by a subsidiary of approximately 32% of the outstanding common stock of Pacific Gas and 
Electric Company, in exchange for operating properties in California theretofore controlled by The North American 
Company. Pacific Gas and Electric Company, directly or through subsidiaries, serves a territory in central and northern 
California having a population of approximately 2,500,000, and including the cities of San Francisco, Oakland, Sacra- 
mento, San Jose, Stockton, Berkeley, Fresno and approximately 350 other cities and towns. The North Amer‘can 
Company, among other investments, has substantial interests in the common stocks of The Detroit Edison Company 
and North American Light & Power Company. The company does not include in its consolidated income statements 
the undistributed earnings applicable to investments in any of these three companies. 


CAPITALIZATION 


The company will have outstanding, upon issuance of these debentures, the following capitalization : $25,000,000 princi- 
pal amount of 5% Debentures due 1961 (this issue); $30,333,900 par value of 6% Cumulative Preferred Stock; and 
6,339,555 shares of common stock, without par value (including scrip). 


These debentures, upon issuance, will constitute the company’s only funded debt. As of September 30, 1930, the com- 
pany’s subsidiaries had outstanding with the public $296,303,984 of funded debt and $138,164,056 of preferred stocks. 


Based on current quotations on the New York Stock Exchange, the company’s preferred and common stocks have an 
indicated market value of more than $470,000,000. Dividends have been paid quarterly on the common stock for more 
than twenty-one years without interruption; for more than seven years such dividends have been paid in common stock 
at the rate of 244% quarterly. Under this common stock dividend policy the entire consolidated net earnings, after 
preferred dividends of the company, are allowed to remain in the business of the company and its subsidiaries. During 
the seven-year period ended September 30, 1930, such net earnings have aggregated more than $125,000,000. 


PURPOSE OF ISSUE 
These debentures are being issued to provide funds for payment of the company’s floating debt, and for general corporate 


purposes. 
EARNINGS 
Consolidated results of operation of the company and its subsidiaries, for the five years ended September 30, 1930, were 
as follows: 
Interest charges Balance after all’ 
(including amorti- charges (and before 
Net income zation), preferred Appropriations preferred divi- 
Twelve months from operation, dividends of for dends of The 
ende Gross plus other subsidiaries and depreciation North American 
September 30 r earnings net income minority interests reserves Company) 
A Se Seer $113,687,873 $53,781,465 $26,201,525 $11,555,362 $16,024,578 
ascta tr shateld maceie aie 121,815,469 58,094,090 27,389,161 12,479,169 18,225,760 
SEE. 50a wisi ompaoa we 130,668,369 65,494,843 29,351,766 13,654,297 22,488,780 
Ds 5s Ce wlemineees 145,624,061 75,578,822* 31,406,787 15,399,989 28,772,046 
RS eos csc wee kenee 140,296,108 74,599,469* 29,953,662 14,860,462 29,785,345 
Annual interest requirement on these debentures. ..... 2.2... 0.02 eee ce cee ce ce te eee teen eens . $1,250,000 


*Includes stock dividends of non-subsidiary companies taken up at amount charged in respect thereof to surplus of issuing company: 1929—~ 
$227,500; 1930—$1,166,907; and proceeds from sale of stock dividends: 1929—$12,479; 1930—$86,706. 


**Excludes gross earnings, operating expenses and all other details of income accounts of California subsidiaries from June 12, 1930, to Sep- 

tember 30, 1930 (such subsidiaries having been sold on June 12, 1930), and includes in other net income the proportion applicable to that 

riod of actual dividends only on the common stock of Pacific Gas and Electric Company received in consideration for the North American 
Interests in such subsidiaries. 


For the twelve months ended September 30, 1930, the consolidated balance after all charges, as above, was $29,785,345 
and, for the same period, net income of the company itself, from dividends, interest and other sources, after all charges, 
was $20,538,428. The annual interest requirement on these debentures is $1,250,000. 

More than 74% of consolidated gross earnings and more than 87% of consolidated net income from operation during the 
twelve months ended September 30, 1930, were derived from electric light and power business. 








We offer these debentures for delivery if, when and as issued and accepted by us, subject to the approval of legal proceedings by counsel. It is 
expected that delivery will be made on or about February 13, 1931, in the form of temporary debentures, or interim receipts of Dillon, Read & Co. 


Price 97 and Interest. Yield 5.20% 


Dillon, Read & Co. 
The National City Company © Guaranty Company of New York — Chase Securities Corporation 
Bankers Company of New York Lee, Higginson & Co. Blyth & Co., Inc. 
International Manhattan Company Stone & Webster and Blodget 


INCORPORATED INCORPORATED 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadel phia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


























Investor —Know Yourself 


A copy of this recent much talked 
of article reprinted from The 
Financial World will be sent on 
request to any investor. 


Odd lots will receive the same careful 
attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 


Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.) 








20 Broad Street 


New York 











‘concluded 


| holdings of 











THE TREND OF THINGS 





from page 4 








‘‘other’’ securities reversed 


| its recent trend, a gain of $33 millions 


| being registered last week.’ 
4 £ 


Money in 


| eireulation, Federal Reserve Bank credit 


tinue their usual seasonal decline. 


outstanding, and commercial loans con- 
Call 


| loans are still pegged at a 2 per cent 


official rate, with sueh loans actually 
obtainable *outside”’ at as low as 1 per 
eent. Brokers’ loans continue their 


| downward trend as do bank loans against 


| security collateral. A 


| period of depressed business, 


number of sus- 
pended banks are reopening their doors 
and, all in all, the eredit situation is 
in a highly satisfactory state and should 
remain so if Congress pursues a prudent 
course. 


AAA 
Business Prospect 


ILL the textile industry again be 
the ‘*Moses’”” which will lead 
business revival out of the wilderness? 
Looking back to the records of the last 
that of 


| 1920-1921, we find that the textiles first 
| showed signs of a definite turn for the 





| business 


better in January of 1921, several months 
before other major indexes turned up- 
ward. Reports of recent 1931 weeks show 
that the textiles are again forging ahead; 
an important strike at Danville has been 
settled, and 4,000 workers have gone back 
to the mills. The majority of the mills 
throughout the South appear to be work- 
ing on full time, with a number working 
night and day. Both inquiries and orders 
have picked up, and plants which have 
been shut down have now reopened. 
These are, indeed, encouraging signs and. 
it is to be hoped that the improvement 
will carry further. 
Several of the indieators of 
activity are behaving 


general 
in a 


| manner which lends encouragement to 





| 


prospects for the coming weeks. The 
steel industry, for instance, reports an- 
other gain in operations of one point, 
bringing operating rate up to 48 per cent 
of capacity. While figures on total car 
loadings for the week ended January 24 
showed a decline of slightly greater than 
the usual seasonal decrease for the week, 
analysis of the report shows that the 
greater part of the falling off was ac- 
counted for by a lower movement of coal 
traffic. Merchandise and miscellaneous 
freight actually showed a gain over the 
preceding week. January business failures 
set a new high record, and it is to be hoped 
that this reflects the cleaning up of those 
enterprises which have been teetering on 
the edge of bankruptey for a number of 
months past. Chances favor the 
February report of failures showing a 
decrease in business mortalities. 

The spring upturn in business activity 
is on its way, and the only question now 
is as to the extent and rapidity of im- 


provement over the coming several 
months. 
AAA 


Barometer Changes 


erage sales appear to have passed 


the nadir of their decline and, 
generally speaking, there seems no good 
reason for expecting any further de- 
clines from present levels. Consequently 





our right hand indicator for this item hag 
been moved up one point to a neutral 
position. 

Orders now on hand by the railway ear 
and locomotive builders are substantially 
below the levels of a year ago and no 
material gains are expected in the reg. 
sonably near future. Reflecting this 
condition, the indicator of future earnings 
‘or the grailroad equipment companies 
has been lowered one point. 

AAA 


Automobile Industry 


ETURNS from 43 states show Decem. 

ber new passenger car registrations 
about 3 per cent ahead of November, 
thus going against the usual seasonal 
trend and representing the first monthly 
gain since April of 1930. Registration 
figures for January are not yet available, 
but actual sales to users (as differentiated 
from factory production) are expected to 
show an increase over December. Re- 
ports from the industry show that pro- 
duction schedules are being stepped up 
for the current month. Oldsmobile’s 
rate has been increased 30 per cent, Ford 
is understood to be preparing for a con- 
siderable increase in operations, Buick’s 
February schedule is substantially ahead 
of that of last month and other units in 
the industry are making similar plans. 
According to a survey made by a leading 
trade publication, the up-turn in retail 
sales which took place in January is 
carrying over into the present month. 

AAA 


Market Valuations 


HE stock market continues in its 

sidewise motion with little gain in 
values for the first month of the new year. 
Exeept for the spurt in the first two days 
of trading in 1931, the price structure 
has been little changed. According to 
Tue FinanciaL Wor.p index on page 3, 
stock values in the week of January 
28-February 4 registered an advance of 
$750,000,000. The present level is 
approximately the same as prevailed on 
January 3 although an enhancement of 
$2,320,000,000 in values was scored from 
the close of 1930 to the end of January. 
The inactivity and dullness of our mar- 
kets was the looked-for condition denoting 
the swing of public opinion to the con- 
structive side. That values have been 
maintained during this process lends 
encouragement, for an aggressive loan 
liquidation would ordinarily have been an 
attribute .to the destruction of stock 
values. During this same period brokers’ 
loans have been reduced over $200,000,- 
000, and loans by New York City banks 
on securities by over $400,000,000. The 
ratio of loans to security values at 3.38 
per cent is the lowest recorded since these 
figures were first presented in 1926. 


etn teal 
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U. S. STEEL REPORTS 


continued 
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DEPRECIATION, DEPLETION AND 


OBSOLESCENCE 
1930 1929 

Quarter (000) (000) 
I Re ED ry $14,814 $14,717 
EARS Ts ie fee ah 15,921 15,919 
ee ae alate Baa BATS Pr Des 14,813 16,819 
Se ENS EE 13,003 15,819 
eee _ ee 

eR eet het $58,551 $63,274 


In view of the fact that the total of 
such charges in 1928 amounted to $59, 
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900,000 there is no good basis in the 
figures themselves for assuming that the 
1930 allowance is at all inadequate be- 
cause of the decline of $4,723,000 from 
the 1929 figure. However, it is readily 
apparent that the decline in this charge 
from the third quarter to the fourth 
quarter of last year, amounting to $1,810,- 
000, had a material effect upon fourth 
quarter net applicable to the common 
stock. If this item had been charged off 
in the fourth quarter at the same rate 
as in the third, the reported earnings per 
chare, including special income, would 
have been reduced from 70 cents per 
share to 49 cents per share; while, ex- 
eluding special income, 6 cents per share 
would have been shown for the quarter 
instead of 27 cents. 

If it were to be assumed as a hypo- 
thetical case that charges in 1930 for 
depreciation, depletion and obsolescence 
might justifiably have been as large as 
in 1929, results for the year, excluding 
special income, would have been equal 
to $7.31 per share of common instead of 
the $7.85 reported. 

The following tabulation shows earn- 
ings per share for the four quarters of last 
year on the basis of present capitaliza- 
tion, divided to show the amounts 
secured from operations and from special 
income. 








From Special 
Quarter: Operations Income Total 
Ee x ce s5,hecsase Sau. $3.11 $0.28 $3.39 
4 2.69 0.28 2.97 
3rd. 1.78 0.28 2.06 
4th 0.27 0.43 0.70 
Year $7.85 $1.27 $9.12 


Considering the slightly better price 

situation currently prevailing in the steel 
industry and the improvement in rate 
of operations from the 38 per cent average 
of December to approximately 45 per 
cent for January, it appears reasonable 
to anticipate improvement in U S. Steel’s 
January earnings from operations to 
perhaps something more than $7,000,000, 
in comparison with the $7,949,000 shown 
for last November. The present outlook 
favors further moderate gains in Febru- 
ary and March, and for the first quarter 
a fairly good gain in earnings from oper- 
ations may be expected. However, even 
allowing for recurrence of special income 
to the extent of 43 cents per share as 
shown in the fourth quarter of last year, 
it appears quite improbable that common 
dividend requirements of $1.75 per share 
for the quarter will be covered. 
_ Itis probable that further improvement 
in the second quarter will result in cover- 
age of dividend requirements for that 
period, but considerable doubt must be 
admitted as to whether earnings for the 
first half year will cover the half year 
dividend requirements. 

No balance sheet for the close of the 
year is available as yet, but on the basis 
of the financial position reported as of 
June 30, 1930, cash and surplus positions 
are undoubtedly strong enough to justify 
continuance of the $7 rate of disburse- 
ment with the general industrial and busi- 
hess outlook continuing to point toward 
further recovery in the second half of 1931. 
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Are You Holding or About to Buy—————= 


Chain Store Stocks ? 


‘| Chain store stocks have been drastically deflated. Has the turn come? Are there any 


Sears-Roebuck? A. & P.? Kroeger Grocery? 
R. H. Macy? Drug, Inc.? First Nat’l Stores? 
Schulte Retail? United Cigar? Assoc. Dry Goods? 
Nat’l Bellas Hess? Kresge? Montgomery Ward? 


“ All these stocks are analyzed in Special Report just prepared for our clients. 
ccpies of this valuable Report are reserved for distribution, free—as long as the supply lasts. 


Simply ask for ‘‘Chain Store Stocks Special Report’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York | 
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explained by the fact that at the present 
time sound is broadcast largely over long 
waves while pictures are carried by short 
waves. It will be some time before a 
combination radio and television set, 
receiving both sight and sound, will be 
available. That will be the next step. 
The past year has also witnessed the 
practical development of a television-tele- 
phone booth, called the ‘‘icomophone,”’ 
which has been perfected by the Bell 
Telephone Laboratories, a subsidiary of 
American Telephone & Telegraph. When 
one steps into a booth of this kind he is 
faced with a sign which reads: ‘‘Watch 
this space for television image.” When 
the sign is drawn aside, he finds himself 


looking at the animated picture of the- 


person he is calling. There is no tele- 
phone, such apparatus is hidden. The 
subject merely sits in a comfortable chair 
and talks directly to the picture and the 
picture answers his questions and carries 
on a conversation. When the eall is 
completed, the connection is severed and 
the sign reappears, ready for the next call. 


Television Theatres 


The General Electric Company through 
its research laboratories has heen espe- 
cially successful in broadcasting large, 
clear pictures which are suitable for pre- 
sentation in the theater.. They have also 
directed their attention to the perfection 
of television eyes, which are portable 
television broadcasting devices. This in- 
vention will make possible the direct 
broadcasting of pictures of outdoor events 
such as public meetings, sporting events 
and news developments. The television 
eye will be a factor in the wars of the 
future, for a staff officer will then be able 
to see the enemy through the portable 
television sets of his scouting planes. 

Aside from war possibilities, the first 
practical application of television, ac- 
cording to the scientists of General Elec- 
tric, will be its use in the larger theaters 
of the country. At first only the theaters 
will have the finances necessary to install 
and maintain such equipment. Tele- 
vision will become a feature of the usual 
movie program and acts of vaudeville 
will be broadcast from a central point to 
a chain of theaters at the same time. 
Thus far large images have been broad- 
cast in only black and white, and most 
pictures appear in shadowgraph form. A 
clear reproduction will follow and then 
color should be perfected. In this con- 


nection it should be noted that all develop- 
ment work on television by General 
Electric is now being handled by the R. C. 
A.—Vietor Company at Camden, N. J. 

Television at present is in much the 
same position as the radio was back in 
1915. At that time broadcasting was 
limited to a very few stations and the 
listeners were composed almost entirely 
of amateurs who had built their own sets. 
Today there are less than 20 stations 
broadeasting television pictures on short 
wave transmission, much of it being done 
in the early hours from midnight to dawn. 
The audience for these pictures is esti- 
mated at between 15,000 and 20,000 
‘‘lookers-in”” who have assembled their 
own sets. Compare these figures with 
the present day statistics of radio. It is 
now estimated that there are 25,000,000 
radio receiving sets in the world, of which 
the United States has 13,478,600 sets. 
These sets are served by around 1,250 
broadeasting stations, of which about half 
are located in this country. Figuring an 
average of three listeners to each radio, 
it may be assumed that there are about 
75,000,000 persons in the world who 
compose the vast audience of the radio. 
Will television duplicate this feat? 


Radio’s Record 


The fact that the radio became a suc- 
cess in the short space of five years, and 
was developed to a highly perfected basis 
in about ten years, has led many to 
believe that television will also be a 
commercial success in a very short time. 
This, however, is not likely to be the case, 
for the technology of television is far more 
complex than radio and the research sur- 
rounding the transmission of light waves 
has not been carried on nearly as long 
as the study of sound waves. Thus the 
problems which have yet to be solved 
will require a longer period of time before 
a fool-proof set can be marketed on a 
commercial basis. This statement is not 
meant to infer that the parts can not be 
purchased and assembled at the present 
time, but such sets are crude and highly 
intricate and require much time and 
study by the operator. While they pro- 
vide an interesting hobby, they do not 
afford any important entertainment value 
to the average person who has neither 
the time nor the inclination to tinker with 
tubes, wires and scanning discs. 

The opinion of the leaders in television 
must be respected, but statements from 
these individuals hardly agree as to how 
soon television will be perfected for home 
use. Estimates varying from one to 
twenty-five years have been given out, 
and most of these are either too optimistic 
or too conservative. It may be assumed, 
therefore, that television will become a 
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Divi dends Declared 








Pe- Pay- Hides, of 
Company Rate riod able — Records 
Amer. Home Products... ... 35c M Mar, 2) Feb. U4 
Amer. Tobacco Tob. .... $1.25 Q Mar, 2) Feb. W 
Do B.. i $1.25 Q Mar. 2) Feb. 10 
Am. Rad. & St. San.... 25¢ Q Mar. 31 Mar. 11 
Am, Paper Goods Co Ss Q Feb. 2 Jan, 2 
Bangor & Aroos. R.R 88& Q Apr 4 Feb, 28 
Do pf. $1.95 Q Apr 1 Feb, 28 
Beth. Steel tas $1.50 Q May 15) Apr. 17 
Do pf.. Chl $1.75. Q Apr. 1 Mar. 6 
British Type Inv. A.... te BM Feb. 2 Jan. 2 
Bklyn. Edison $2 Q.Mar. 2 Feb. 6 
Bunker Hill & Sullivan 
M.& C ee ..25e M Feb. 15 Jan. 22 
Burroughs Ad. Mach.... 2c Q Mar. 5 Feb. 9 
Childs Co. 0c Q Mar. 10) Feb. 20 
Do pf $1.75 Q Mar. 10° Feb. 20 
Clark Equipment : ; 50e = Q Mar. 16 Feb. 27 
Coll. & Aikman pf...... $1.75 Q Feb. 19 Mar, 2 
Colorado Fuel & Lron. . . 25¢ Q Feb. 25) Feb. 10 
Commonwealth Insur......... $25 A Feb. 3 Jan. 28 
Cong. Nairn, Inc. pf $1.75 Q Mar. 2 Feb. 16 
Con, Gas U oe pA. 55e Q Mar. 2 Feb, 14 
Conti. Am. ¥" ise «§Q Jan. 15 Jan. 14 
Cwn, Zel’b’ * pt. $1.50 Q Mar. 1 Feb. 18 
Do pf. B. $1.50 9 Mar. 1 Feb. 18 
Curtis Pub. . ..50e M Feb. 2 Jan. 20 
Deere & Co, new. . .80c0 Q Apr. 1 Mar. 14 
Do old... ee ee $1.50 Q Apr. 1 - Mar. 14 
Deere Co. pf. new... . 35¢ Q Mar. 2 Feb. 14 
Delaware & Hud.... $2.25 Q Mar.20 Feb. 26 
Drug, Inc. . $1. Q Mar. 2 Feb. 16 
Dresser (3. R.) M, S7loac Q Mar. 1) Feb, 18 
East. Util, Assoc 50e Q Feb. 16 Jan. 2 
Empire Corp $3 pf. : .T5e Q Mar. 1 Feb. 10 
Fairsbks. Morse & Co........ 400 Q Mar.31) Mar. 12 
A Reapers fer $1.75 Q Mar. 2 Feb. 11 
Fed. Wi ee, i aes 60¢ Q Mar. 1 Feb. 2 
Fifth Av. Bus Sec... fe @ Mar. 30) Mar, 18 
Follansbee Brs. pf .....81.50 Q Mar. 14 Feb, 28 
Fitchburg G. & FE. Lt...........68¢ Q Jan. 15) Jan 6 
SS NS eee 200 Q Feb. 2 Jan. 27 
ee St. See 50e M Mar. 2) Feb. 14 
Globe & Rut. Fire Ins....... $7 Q Feb. 1 Jan. 27 
Gorbam Ine. pf 75e Q Feb. 16 Feb. 2 
Gt. Atl & Pa. Tea pf.. $1.75 Q Mar. 1 Feb. 3 
Grand Union $3 RRR 75e Q Mar. I Feb. 16 
Kresge (8S. 5.) Ca.... 40e =Q Mar. 31 Mar. 11 
Do pf.. $1.75 Q Mar. 31 Mar. 11 
eS a Ceres 75e Q Mar. | Feb. 14 
Lex. Water Co. pf $1.75 Q Mar. 2 Feb. 20 
Liggett & Myers Tob......... $1 Q Mar. 2 Feb. 9 
TES yee cree $1 Q Mar. 2 Feb. 9 
Lindsay Light aks waratsithba ee lic Q Feb. 16 Feb. 7 
McWil'ms Dredg............ 374ac ~ Q Mar. 1 Feb, 20 
McCrory Stores. . ,eteseeaae @ Bar. 3 Beh 
oy (eee ee 50e = Q Mar. 2 Feb. 20 
Medart ‘A SL eee 500 Q Mar. 1) Fen. 16 
Merritt-Cpmn. & Scott ...40e Q Mar, 1 Feb. 15 
ON a ern $1.62's Q Mar. 1 Feb. 15 
Mont’gm’y Ward, A......... $1.75 -Q Apr. 1 Mar. 21 
Munsingwear, Inc............. 75e Q Mar. 1 Feb. 11 
Oswego & Syr. R. R..........$2.25 S Feb. 20 Feb. 7 
Pac. Fire Ins. (N. oe ecoess ee OO Ph. 9 Bex 7 
Pender (David) Gr., A.......87}2¢ Q Mar. 1 Feb. 20 
Penick & Ford, i ie 25¢ Q Mar. 16 Mar. 2 
‘ee $1 Q Feb. 28 Feb. 2 
Pennroad Corp weave 200... Mar. 16 Feb. 13 
Pratt & Lambert, Inc.. ..$1 Q Apr. 1 Mar. 16 
Rapid Electrotype...........- 50e Q Mar. 15 Mar. 1 
Rhode Isl. Ice pr. pf..........$1.75 Q Feb. 1 Jan. 28 
EE IE io donk 2 vasa x 8 50e Q Mar, 2 Feb. 15 
SME ct e's winipia's 4-4 46 $1.50 Q May 15 May 1 
Seotten Dillon Co. Uk eae 30¢ Q Feb. 14 Feb. 6 
Secord (L.) Candy Sh...........75e Q Mar. 2) Feb. 16 
Siemens & Haiske............. 14; ? 5 
Simon (H.) & Sons, Ltd.......6242¢ Q Mar. 1 Feb. 20 
1! See eee $1.75 Q Mar. 1 Feb. 20 
Sioux City G. & E. ‘pf. ..,..$1.75 Q Feb. 10 Jan, 3 
ee California Edison, Ltd., 
SO ee er 43°;¢ Q Mar. 15 Feb. 20 
Do 6 ° Pot Saha 37loc = Q Mar. 15 Feb. 20 
Southington Hdw............ 12'sc 2. Feb. Jan. 27 
So. Pitts. Wat. 5°% pf......... $1.25 S Feb. 19 Feb. 9 
Springfield G. Lt ceovsccee st @ dan. 15 don. 6 
So. New Eng. Ice 7°% pr. pf....$1.75 Q Feb. 2 Jan. 28 
Standard Oil of N. J... 0.2.0... 2e Q Mar. 16 Feb. 16 
Stanv. Pav. & Mat....... ..50e Q Feb. 16 Jan. 31 
1 ER ee Sree $1.75 Q Feb. 16 Jan. 31 
I IN ooo 5 cs ie kee 75c Q Mar. 2 Feb. 18 
|) aS Sie .....3800 Q Mar. 2 Feb. 18 
Studebaker Corp. vt. $1.75 Q Mar. 2 Feb. 10 
Stuyvesant Insur.. vecw > scuuee: Beh. 3 Jem. 2 
Union Tel. pf... . A$W2oec Q Jan. 15) Dee. 3 
Uni. Chemicals pf. 75e Q Mar. 2 Feb. 16 
U, 8. Stores Ist pf. $1.75 Q Mar. 2 Feb. 18 
United Am. Util, A Ist ser....32!sc Q Mar. 1 Feb. 9 
United Gas Imp............. 30e .Q > Mar. 31) Feb. 28 
I ee $125 Q Mar.31 Feb. 28 
Un. Piece Dye W. pf........$1.62!15 Q Apr. 1 Mar. 20 
OL aS RSE - $1.62). Q July 1. June 20 
PE oie vnibeece $1.62), Q Oct. 1 Sept. 19 
ss te big ie $1.62', Q Jan. 1 Dee. 19 
Un. — We Baeee.....:..00008 30¢ Q Feb. 16 Feb. 2 
Veeder Root, Inc............... 62c .. Feb. 16 Jan. 31 
Vulcan Detin pf.............. $1.75 Q Apr. 20 Apr. 1 
Vulean Detinning............. $1 Q Apr. 20 Apr. 7 
Wagner Elec oe ee ere 37100 «=Q Mar. 1 Feb. 12 
Wayne Pump pf ae cy Ste". 87! ox Mar. 1 Feb. 15 
Wesson Oil & ~ arn Ee wg ce ee $1 Q Mar. 2 Fen. 14 
Western Dairy I Q Mar. 1 Feb. 6 
West Eaclorod | x “Bk. (Nd J). S Jan. 15 Jan. 18 
Westfield Mfg.. : Q ‘Feb. 16 Jan. 31 
Westv. Chiorine Prod.. ue ‘soe Q Mar. 1 Feb. 15 
Williamsp’t W. $6 pf.......... $1.50 Q Mar. 1 Feb. 20 
Yale & Towne Mf. 0c Q Apr. 1 Mar. 11 
ee 
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practical reality at some time during the 
next decade or two. Meanwhile, how- 
ever, large expenditures of time and 
money will be necessary to overeom< the 
many obstacles which lie ahead. When 
perfection is finally attained, large financ- 
ing will be necessary to put the sets in the 
hands of the public. Only the strongest 
manufacturers in the field are likely to 
survive the costs of development which 
must be met. Even as in the early his- 
tory of radio, small companies will rise 
and glitter for awhile, only to be plunged 
into heavy losses as competition hecomes 
more keen. 

There have been a number of television 
companies formed for the purpose of 
manufacturing television sets or merely 
for the selling of their own stock. The 
investor will do well to make a eareful 
investigation of any television company 
before allowing himself to be sold a block 
of stock by a high pressure salesman. 
For the investor who feels that he would 
like to share in the inevitable possibilities 
of this new invention, the stock of Radio 
Corporation of America appears worthy 
of consideration. It should be remem- 
bered that any apparatus in this field 
when produced commercially by either 
Westinghouse Electric or General Elee- 
trie will be sold through R. C. A., and 
these three giants have the financial 
resources to follow television to a 
profitable conclusion. American Tel. 
Tel. through its control of Bell Telephone 
Laboratories will be a beneficiary in much 
the same way as it has profited in the 
development of talking pictures through 
its ownership of Electrical Research 
Products. 
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any share group. Industrials generally, 
however, are at a record low point since 
the slump began. There is a remarkable 
similarity between the timing of highs 
and lows in New York and London. If 
the Standard Statistics Daily Index of 
50 American Industrials and the * Fi- 
nancial News” Daily Index of 30 British 
Industrials be compared, it will be found 
that both made their top of 1930 last 
April, and their bottom (within a day 
of each other) in mid-December; that 
both had a minor subsequent rise and 
have now lost it. Hence the suggestion 
that both centres have reached the same 
stage in the elimination of weak positions 
and that revival will arrive simultane- 
ously in each country. 
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zation allows the banking group to con- 
trol a laree number of companies with a 
relatively small investment of its own. 
In this advantage lies one of the dangers 
of overextension. It possible 
pyramid the strueture through 

ereation of intermediate holding com- 
panies, so that occasionally we find a 
holding company which is four or five 
times removed from the operating prop- 
erties. What happens in such cases may 
be observed by taking a simple example. 
Assume that there are four independent 


is to 


the 





operating companies, each capitalized at 
$1,000,000, represented by $500,000 jn 
bonds and $500,000 in) common stoek. 
The owner of $250,000 stock of any one 
company would have effective control, as 
he would own 50 per cent of the outstand- 
ing stock. A holding company is formed 
with a capitalization of $1,000,000, 
consisting of $500,000 in honds and 
$500,000 in common stock. The bonds 
and 49 per cent of the stock are sold to 
the public, leaving the banking group 
with 51 per cent of the stock representing 
an investment of %255,000. The 
$1,000,000 aequired through the sale of the 
securities of the holding company is then 
used to acquire 50 per cent of the stock 
of each of the four operating companies, 
so that with an investment of $255,000, 
the group would control properties hay- 
ing a total apitalization of $4,000,000, 
The process can and is earried further 
as the amount of the investment by the 
management group can be further re. 
duced by forming another holding com- 
pany to control the first one. In periods 
of rising earnings the per share results 
of the holding company, increase at a 
more rapid pace than do the earnings 
of the operating company, since fixed 
charges remain constant. Conversely, 
per share earnings decline with great 
rapidity. The holding company form of 
organization has been favored in this 
respect by the progressive growth of the 
public utility industry, but should any 
material interruption oceur in this up- 
ward trend, some holding companies 
might be faced with a sharp curtailment 
in earnings. 

The many advantages, both legal and 
otherwise, establish the holding company 
as a permanent feature of corporate 
finanee, and it can not be denied that it 
has played a very important part in our 
economic development. Like al! human 
institutions, however, it has its failings, 
and in all such companies both the 
factors of management and _ financial 
set-up should he examined closely. 
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point, this important factor is currently 
at a discount, although under normal 
market conditions it usually commands 
a substantial premium. In addition to 
representatives of the banking interests 
heretofore noted, the company’s board 
of directors includes individuals serving 
in a similar capacity in companies whose 
securities are owned by United Corpora 
tion, thus providing an_ inter-locking 
directorate which is highly desirable to 
the progress of any holding company. 

While United Corporation was formed 
for the ostensible purpose of assuming 4 
minority position in utility enterprises 
occupying key positions in the East, it is 
probable that underlying motives would 
reveal a more ambitious program. It 
presently appears to be serving as 4 
vehicle for promoting closer relationship 
between the major utility enterprises of 
the Kast, and the contiguous character of 
these properties would appear to give 
come credence to the belief that an im 
mense superpower system will evolve at 
some future date. In the consummation 
of such a merger, United Corporation 
should play a dominant part. 
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CCORDING to a report prepared 
A by the United States Department 
of the Interior, production of clee- 
tricity by public utility power plants 
in the United States in 1930 amounted to 
95,638,000,000 kilowatt hours, a decrease 
of 1.8 per cent from the 97,352,000,000 
kilowatt hours produced in 1929. This 
compares with an increase of 11 per cent 
in 1929 over 1928 and an average annual 
increase of about 10 per cent per annum 
during the past few years. Monthly 
production statistics for the past two 
years with percentage change follows: 








1929 1930 Change 
~—(000,000 omitted)— 
January.... 8,.240k.w. 8,652k.w. +5.0% 
February.... 7,431 7,618 +3.0 
March... 7,992 8,175 +-2.0 
April..... 7,882 8,000 +1.0 
May.... . 8,086 8,015 ~1.0 
| SP A 7,752 0.0 
A 8,072 7,869 —2.5 
August..... 8,356 7,878 5.7 
September... %,062 7,765 —3.7 
October..... 8,709 8,172 —6.2 
November... 8,242 7,672 —6.9 
December... 8,512 8$,070 —5.2 
Total..... 97,352k.w. 95,638k.w. —1.8% 


A striking similarity exists between the 
above figures and earnings of companies 
which derive a major portion of revenues 
from the electric light and power business. 
While a majority of these units have 
succeeded in showing slight earnings in- 
creases in 1930 over 1929, this was largely 
made possible by the gains registered 
during the early months. Results ob- 
tained in the closing months of 1930 were 
well below earnings recorded. in the 
corresponding months of 1929; it is 
probable earnings for the month of Janu- 
ary, 1931, when released, will show 
moderate declines from the correspord- 
ing month in the past two years. 


AAA 


Empire Public Service Corporation, 
controlled by Empire Corporation, has 
disposed of all its properties in the states 
of Maryland and Delaware and certain 
holdings in Virginia, for cash, to the 
National Publie Service Corporation, a 
holding company controlling the eastern 
properties of the Insull interests. The 
transaction involved the purchase of the 
common and preferred stocks of Mary- 
land Light & Power Company and all 
physical assets of the Kast Coast Utilities 
Company in Delaware and a portion of its 
holdings in Virginia. Empire Public 
Service Corporation retains control of its 
Properties in the Middle and Southwest 
sections of the country. 


AAA 


The annual report of the Niagara 
Share Corporation for the year just closed 
shows investments in securities costing 
$141,684,245 with a market value on 
December 31, 1930, of $78,283,208. Net 
asset value of the common stock on that 
date amounted to $9.75 as per share as 
‘ompared with $13.07 per share at the 


FEBRUARY 11, 1931 


end of 1929. While the company’s port- 
folio includes substantial holdings in 
industrial and railroad securities, public 
utility and banking corporation issues 
constitute the principal investments. 
The company’s largest single investment 
is in the common stock and warrants of 
Niagara Hudson Power Corporation, 
comprising 3,602,133 shares of the stock 
and 1,000,204 ‘‘A”’ warrants. 


AAA 





It is estimated that expenditures aggre- | 


gating $15,000,000 will be required for new 
construction, extensions and 
ments for the North American Light & 
Power Company during 1931 and direc- 
tors will shortly be requested to authorize 
a construction budget of this amount. 
This figure is less than the 1930 budget. 
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matter of prudence and policy maintain 
deposits with the central banks. 

The size of the European central banks 
in relation to the entire banking strength 
of the respective countries, as compared 
with the position which the Federal Re- 
serve System occupies in our banking 
structure is quite striking. Taking the 
sum of the circulating notes and deposits 
as the total banking strength of each 
central bank, and comparing this amount 
with the total of deposits in all other 
banks in the respective countries, the 
rate for the United States is approxi- 
mately 1/8, as against 1/5 for England, 
1/4 for Germany and 1/3 for France, 


} 


improve- |} 


| 


| 
| 
| 





which in the latter case indicates that | 


the Bank of France controls over 30 


per cent of that country’s banking | 


strength. 
larger the percentage of control of a 
country’s total banking strength, the 
more effective must be the policy of the 
central bank, either through the dis- 
count rate, or by direct action and open 
market policies. 

If, for instance, member banks have 
reduced their indebtedness to the Federal 


Reserve Banks to such a small amount | 


as at the present time, a lowering of the 
discount rate has but little practical 
effect upon the credit structure, and in 
the theoretical case of member banks 


Hence, it is obvious that the | 





being completely out of debt, the ‘dis- | 


count rate would lose its meaning, as 
there would be no possibility of applying 
it. Furthermore, inquiries and investi- 
gations have revealed the fact that 
changes in the discount rate of a point or 
so have had no effect on rates which 
member banks charged to their customers, 
these rates being governed by what the 
traffic will bear. Therefore, the principal 
practical effects of the discount policy 
and changes in the rate, are to be found 
in the psyehological aspect, as expressing 
the Federal Reserve Banks’ intention to 
maintain easy money conditions or to 
stiffen money rates, a policy which, how- 
ever, needs the support of open market 
operations to become effective. Merely 
psychological also is the effect upon 


general business conditions, of the recent | 
lowering of the rate, in giving the assur- | 


ance of continuance of easy money rates 
which, however, have failed so far to 
prove an effective method of stimulating 
recovery. 

(Please turn to next page) 























Insull Utility Investments, | 
Inc. | 


Corporation Securities Co. 
of Chicago 





TT 
1 investments of 
Insull Utility Investments, Inc., | 
and Corporation Securities Co. | 
of Chicago, are almost exclu- | 
sivelyin public utility companies 
in whose direction they have 
direct, intimate and authorita- 
tive participation. 


This relationship is doubly 
advantageous. The veryexistence 
of Insull Utility Investments, 
Inc., and Corporation Securities 
Co. of Chicago, by the extent | 
of theirinvestmentsand through 
personalities, gives strength to 
the operating and financing 
companies whose securities are 
held, by assuring continuity of 
well-learned and well-tested 
practices and policies, and com- 
petent and experienced manage- 
ment in such companies; also, 
the interests of Insull Unlity 
Investments, Inc., and Corpora- 
tion Securities Co. of Chicago, 
are represented and safeguarded 
through their participation in 
the direction of the companies 
whose securities they hold, 


Securities of Commonwealth 
EdisonCompany (Chicago), The 
Peoples Gas Light and Coke 
Company (Chicago), Public 
Service Company of Northern 
Illinois, Middle West Utilities 
Company, and Midland United 
Company, 





constitute directly 
or indirectly more than 90 
per cent of the holdings of 
Insull Utility Investments, 
Inc., and Corporation Securi- 
ties Co. of Chicago. 


Stocks of Insull Utility Investments, 
Inc., and Corporation Securities Co. 
of Chicage are listed on The Chicago | 
Stock Exchange and traded in on the 
New York Curb. Booklet FW R, 
describing these companies, and 
companies whose securities they hold, 
will be sent on request. 





Insull Utility Investments, 
Inc. 


Corporation Securities Co. 
of Chicago 


72 West Adams St., Chicago, Iil. | 
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Company 


Amer. Home Products........ 


Amer. Tobacco Tob... 
Do B.. 

Am. Rad. & St. San. 

Am. Paper Goods Co.. 


Bangor & Aroos. R.R.. os 


Do pf.. 
Beth. Steel...... 
Do pf 


pf... ; 
British Type Inv. A.... 


Bklyn. E dison 


Bunker Hill & Sulliv: an 


M.& C 
Burroughs Ad. Mach. . 
Childs Co... 

Do pf 
Clark E Jquipment ia 
Coll. & Aikman pf.... 


Colerado Fuel & Lron.... 


Commonwealth [nsur. 
Cong. Nairn, Inc. pf 


Con. Gas U $2.20 p A. 


Contl. Am. L. Ins 
Cwn, Zel’b’h, pf. A 
Do pf. B 
Curtis Pub. . 
Deere & Co, new..... 
Do old... 
Deere Co. pf. new 
Delaware & Hud 
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practical reality at some time during the 


next decade or two. Meanwhile, how- 
ever, large expenditures of time and 


money will be necessary to overeom: the 
many obstacles which lie ahead. When 
perfection is finally attained, large financ- 
ing will be necessary to put the sets in the 
hands of the public. Only the strongest 
manufacturers in the field are likely to 
survive the costs of development which 
must be met. Even as in the early his- 
tory of radio, small companies will rise 
and glitter for awhile, only to be plunged 
into heavy losses as competition hecomes 
more keen. 

There have been a number of television 
companies formed for the purpose of 
manufacturing television sets or merely 


for the selling of their own stock. The 
investor will do well to make a eareful 


investigation of any television company 
before allowing himself to be sold a block 
of stock by a high pressure salesman. 
For the investor who feels that he would 
like to share in the inevitable possibilities 
of this new invention, the stock of Radio 
Corporation of America appears worthy 
of consideration. It should be remem- 
bered that any apparatus in this field 
when produced commercially by either 
Westinghouse Electric or General Elec- 
trie will be sold through R. C. A., and 
these three giants have the financial 
resources to follow television to a 
profitable conclusion. American Tel. & 
Tel. through its control of Bell Telephone 
Laboratories will be a beneficiary in much 
the same way as it has profited in the 
development of talking pictures through 
its ownership of Electrical Research 
Products. 
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any share group. Industrials generally, 
however, are at a record low point since 
the slump began. There is a remarkable 
similarity between the timing of highs 
and lows in New York and London. If 
the Standard Statistics Daily Index of 
50 American Industrials and the ‘* Fi- 
nancial News” Daily Index of 30 British 
Industrials be compared, it will be found 
that both made their top of 1930 last 
April, and their bottom (within a day 
of each other) in mid-December; that 
both had a minor subsequent rise and 
have now lost it. Hence the suggestion 
that both centres have reached the same 
stage in the elimination of weak positions 
and that revival will arrive simultane- 
ously in each country. 
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zation allows the banking group to con- 
trol a large number of companies with a 
relatively small investment of its own. 
In this advantage lies one of the dangers 
of overextension. It possible to 
pyramid the strueture through the 
ereation of intermediate holding com- 
panies, so that occasionally we find a 
holding company which is four or five 
times removed from the operating prop- 
erties. What happens in such cases may 
be observed by taking a simple example. 
Assume that there are four independent 


is 





operating companies, 
$1,000,000, 


pach 
represented by 


‘apitalized at 
$500,000. in 
bonds and $500,000 in common stoek, 
The owner of $250,000 stock of any one 
company would have effective control, as 
he would own 50 per cent of the outstand. 


ing stock. A holding company is formed 


with a capitalization of $1,000,000, 
consisting of $500,000 in honds and 


$500,000 in common stock. The bonds 
and 49 per cent of the stock are sold to 
the public, leaving the banking group 
with 51 per cent of the stock representing 
an investment of $255,000. The 
$1,000,000 aequired through the sale of the 
securities of the holding company is then 
used to acquire 50 per cent of the stoek 
of each of the four operating companies, 
so that with an investment of $255,000, 
the group would control properties hay- 
ing a total capitalization of $4,000,000, 
The process can and is carried further 
as the amount of the investment by the 
management group can be further re. 
duced by forming another holding com- 
pany to control the first one. In periods 
of rising earnings the per share results 
of the holding company, increase at a 
more rapid pace than do the 


-arnings 
of the operating company, since fixed 
charges remain constant. Conversely, 


per share earnings decline with great 


rapidity. The holding company form of 
organization has been favored in this 


respect by the progressive growth of the 
public utility industry, but should any 
material interruption oceur in this up- 
ward trend, some holding companies 
might be faced with a sharp curtailment 
in earnings. 

The many advantages, both legal and 
otherwise, establish the holding company 
as a permanent feature of corporate 
finanee, and it can not be denied that it 
has played a very important part in our 
economic development. Like al! human 
institutions, however, it has its failings, 
and in all such companies both the 
factors of management and _ financial 
set-up should be examined closely. 
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point, this important factor is currently 
at a diseount, although under normal 
market conditions it usually commands 
a substantial premium. In addition to 
representatives of the banking interests 
heretofore noted, the company’s board 
of directors includes individuals serving 
in a similar capacity in companies whose 
securities are owned by United Corpora- 
tion, thus providing an _ inter-locking 
directorate which is highly desirable to 
the progress of any holding company. 

While United Corporation was formed 
for the ostensible purpose of assuming @ 
minority position in utility enterprises 
occupying key positions in the East, it is 
probable that underlying motives would 
reveal a more ambitious program. It 
presently appears to be serving as 4 
vehicle for promoting closer relationship 
between the major utility enterprises of 
the Kast, and the contiguous character of 
these properties would appear to give 
come credence to the belief that an Im 
mense superpower system will evolve at 
some future date. In the consummation 
of such a merger, United Corporation 
should play a dominant part. 
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CCORDING to a report prepared 
A by the United States Department 
of the Interior, production of elee- 
tricity by public utility power plants 
in the United States in 1930 amounted to 
95,638,000,000 kilowatt hours, a decrease 
of 1.8 per cent from the 97,352,000,000 
kilowatt hours produced in 1929. This 
compares with an increase of 11 per cent 
in 1929 over 1928 and an average annual 
increase of about 10 per cent per annum 
during the past few years. Monthly 
production statistics for the past two 
years with percentage change follows: 








1929 1930 Change 
—(000,000 omitted)— 

January.... 8,240k.w. 8,652k.w. +5.0% 
February.... 7,431 7,618 +3.0 
March...... 7,992 8,175 +2.0 
April........ 7,882 8,000 +1.0 
ae 8,086 8,015 —1.0 
June 7,768 7,402 0.0 
July 8,072 7,869 —2.5 
August... 8,356 7.878 —5.7 
September... 8,062 7,765 —3.7 
October..... 8,709 8.3172 —6.2 
November... 8,242 7,672 —6.9 
December... 8,512 8,070 —5.2 

Total..... 97,352k.w. 95,638k.w. —1.8% 


A striking similarity exists between the 
above figures and earnings of companies 
which derive a major portion of revenues 
from the electric light and power business. 
While a majority of these units have 
succeeded in showing slight earnings in- 
creases in 1930 over 1929, this was largely 
made possible by the gains registered 
during the early months. Results ob- 
tained in the closing months of 1930 were 
well below earnings recorded in the 
corresponding months of 1929; it is 
probable earnings for the month of Janu- 
ary, 1931, when released, will show 
moderate declines from the correspond- 
ing month in the past two years. 
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Empire Public Service Corporation, 
controlled by Empire Corporation, has 
disposed of all its properties in the states 
of Maryland and Delaware and certain 
holdings in Virginia, for cash, to the 
National Public Service Corporation, a 
holding company controlling the eastern 
properties of the Insull interests. The 
transaction involved the purchase of the 
common and preferred stocks of Mary- 
land Light & Power Company and all 
physical assets of the Kast Coast Utilities 
Company in Delaware and a portion of its 
holdings in Virginia. Empire Public 
Service Corporation retains control of its 
Properties in the Middle and Southwest 
sections of the country. 
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The annual report of the Niagara 
Share Corporation for the year just closed 
shows investments in securities costing 
$141,684,245 with a market value on 
December 31, 1930, of $78,283,208. Net 
asset value of the common stock on that 
date amounted to $9.75 as per share as 
compared with $13.07 per share at the 
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end of 1929. While the company’s port- 
folio includes substantial holdings in 
industrial and railroad securities, public 
utility and banking corporation issues 
constitute the principal investments. 
The company’s largest single investment 
is in the common stock and warrants of 
Niagara Hudson Power Corporation, 
comprising 3,602,133 shares of the stock 
and 1,000,204 ‘‘A”’ warrants. 


AAA 





It is estimated that expenditures aggre- | 
gating $15,000,000 will be required for new | 


construction, extensions and 
ments for the North American Light & 
Power Company during 1931 and direc- 
tors will shortly be requested to authorize 
a construction budget of this amount. 
This figure is less than the 1930 budget. 
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matter of prudence and policy maintain 
deposits with the central banks. 

The size of the European central banks 
in relation to the entire banking strength 
of the respective countries, as compared 
with the position which the Federal Re- 
serve System occupies in our banking 
structure is quite striking. Taking the 
sum of the circulating notes and deposits 
as the total banking strength of each 
central bank, and comparing this amount 
with the total of deposits in all other 
banks in the respective countries, the 
rate for the United States is approxi- 


mately 1/8, as against 1/5 for England,,. 


1/4 for Germany and 1/3 for France, 
which in the latter case indicates that 
the Bank of France controls over 30 
per cent of that country’s banking 
strength. Hence, it is obvious that the 
larger the percentage of control of a 
country’s total banking strength, the 
more effective must be the policy of the 
central bank, either through the dis- 
count rate, or by direct action and open 
market policies. 

If, for instance, member banks have 
reduced their indebtedness to the Federal 
Reserve Banks to such a small amount 
as at the present time, a lowering of the 
discount rate has but little practical 
effect upon the credit structure, and in 
the theoretical case of member hanks 
being completely out of debt, the ‘dis- 
count rate would lose its meaning, as 
there would be no possibility of applying 
it. Furthermore, inquiries and investi- 
gations have revealed 
changes in the discount rate of a point or 
so have had no effect on rates which 
member banks charged to their customers, 
these rates being governed by what the 
traffic will bear. Therefore, the principal 
practical effects of the discount policy 
and changes in the rate, are to be found 
in the psychological aspect, as expressing 
the Federal Reserve Banks’ intention to 
maintain easy money conditions or to 
stiffen money rates, a policy which, how- 
ever, needs the support of open market 
operations to become effective. Merely 
psyehological also is the effect upon 
general business conditions, of the recent 
lowering of the rate, in giving the assur- 
ance of continuance of easy money rates 
which, however, have failed so far to 
prove an effective method of stimulating 
recovery. 

(Please turn to next page) 
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Insull Utility Investments, 
Inc. 


Corporation Securities Co. 
of Chicago 
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ks investments of | 
Insull Utility Investments, Inc., 
and Corporation Securities Co. | 
of Chicago, are almost exclu- | 
sivelyin publicutilitycompanies 
in whose direction they have 
direct, intimate and authorita- 
tive participation. 


This relationship is doubly 
advantageous. The veryexistence 
of Insull Utility Investments, 
Inc., and Corporation Securities 
Co. of Chicago, by the extent 
of theirinvestmentsand through 
personalities, gives strength to 
the operating and financing 
companies whose securities are 
held, by assuring continuity of 
well-learned and well-tested 
practices and policies, and com- 
petent and experienced manage- 
ment in such companies; also, 
the interests of Insull Utility 
Investments, Inc., and Corpora- 
tion Securities Co. of Chicago, 
are represented and safeguarded 
through their participation in 
the direction of the companies 
whose securities they hold. 


Securities of Commonwealth 
EdisonCompany (Chicago), The 
Peoples Gas Light and Coke 
Company (Chicago), Public 
Service Company of Northern 
Illinois, Middle West Utilities 
Company, and Midland United 
Company, constitute directly | 
or indirectly more than 90 | 
per cent of the holdings of 
Insull Utility Investments, 
Inc., and Corporation Securi- 
ties Co. of Chicago. 





Stocks of Insull Utility Investments, | 
Inc., and Corporation Securities Co. 
of Chicago are listed on The Chicago | 
Stock Exchange and traded in on the 
New York Curb. Booklet FW R, 
describing these companies, and 
companies whose securities they hold, 
will be sent on request. 
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E. H. OTTMAN & CO. 


Incorporated 


Underwriters and Distributors 
of Investment Securities 


105 West Adams Street, Chicago 
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Regarding the exchange situation, a 
low discount rate during past year has 
not prevented the growth of our monetary 
gold stock and can not do so, due to our 
position as a ereditor nation having, in 
addition, a tavorable. trade balance and 
the apparent unwillingness of entering 
again upon large seale foreign financing. 
On the other hand it must be admitted 
that international gold movements at 
the present time, are effected under dif- 
ferent conditions from those of the be- 
ginning of the century, and among the 
leading financial powers, they are as 
much the results of agreements and co- 
operation between the central banks as 
the mere effect of a change in the discount 
rate. There are many indications that 
during the last quarter of 1930, the 
Federal Reserve System has officially 
supported the pound sterling exchange 
through purchase of sterling bills. The 
amount of bills payable in foreign ex- 
change held by the Federal Reserve 
System rose from $1,075,000 in September 
to $35,983,000 at the end of December 
last year. While no official statements 
are forthcoming as to the currency of 
which these amounts are composed, it is 
consensus of opinion that the pound 
sterling comprised the major portion. 





Aside from their great psychological) 
effect, changes in the European discount 
rates are practically more efficient on 
account of their immediate  influenes 
upon the rate structure of the entire 
money markets, Call loans, time loans 
interest charged to bank borrowers “ 
well as those paid on deposits, are auto. 
matically changed with any change jp 
the discount rate. Customers’ contragts 
with banks are generally fixed with re 
lation to the central bank rate, i.e., for 
example for the credit side 2 per cent 
below the rate but no more than 3 per 
cent, and for the debit side 2 per cent 
above the rate but never less than 5 per 
cent. (This is only an example, the 
figures varying according to general 
conditions and the standing and relation 
of the customer to the bank.) 

Because this intimate connection be 
tween the discount rate and the entire 
rate structure of the money market js 
lacking in the United States, the redis. 
count rate of the Federal Reserve Bank 
can never have the efficacy characteristie 
of the rates of the European central 
banks, unless the Federal Reserve Act is 
amended, and the System obtains more 
influence and a stronger hold on the 


money and capital market of this country, 
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As stated before, the Baltimore & Ohio 
has already acquired the Buffalo & Sus- 
quehanna, the Buffalo, Rochester & 
Pittsburgh, and the Chicago & Alton. 
The Buffalo & Susquehanna is mainly a 
coal and coke carrier and, in the past, 
its fortunes have been largely dependent 
upon the iron and steel industry. The 
company’s lines extend from the bitumin- 
ous coal fields around Sagamore and Du 
Bois, Pa., to connections with the Erie 
and the New York Central. While the 
Buffalo, Rochester & Pittsburgh is also 
primarily a coal road, connecting the 
Western Pennsylvania bituminous coal 
region with both Rochester and Buffalo, 
N. Y., its acquisition has given the B. & O. 
advantages not previously possessed, 
i. e., a Lake Erie terminal at Buffalo, a 
Lake Ontario terminal at Rochester 
(connecting with car ferries to Cobourg, 
Ont., which is on the lines of the Canadian 
National Railways), and a single line 
route from Buffalo to Baltimore, compet- 
ing with the Pennsylvania Railroad’s 
route between those two ports. The 
Chieago & Alton provides a valuable di- 
rect link between Chicago and St, Louis, 
and extends the Baltimore & Ohio system 
to Kansas City, Mo. 

The allocation of the Ann Arbor to the 
Baltimore & Ohio system in the four- 
party agreement was a surprise, as the 
Wabash, which would be retained by the 
Pennsylvania 
under the plan, 
owns over 98 per 
cent of Ann Arbor’s 
capital stock. The 
Ann Arbor would 
give the B. & O. 
an entrance into 
the state of Mich- 
igan which it has 
long desired. The 
Lehigh & Hudson 





River provides a valuable link with New 
England territory, as it connects the 
B. & O. with the New York, New Haven 
& Hartford system. 

While the final consummation of the 
acquisitions necessary to completion of 
the Baltimore & Ohio’s consolidation 
program depends upon such factors as 
agreements as to price, Interstate Com- 
merece Commission approval, ete., there 
is considerable assurance that no serious 
obstacles will be met, and that the steps 


still necessary to the rounding out of the . 


system will be completed within the next 
two or three years. Granting this as 
sumption, it can be seen that the Balti- 
more & Ohio is now in a very significant 
period of its history, and is undergoing 
a change of status which will place it ina 
much stronger competitive position. It 
seems likely that, as a result of this change 
of status, the common stock will emerge 
from its present semi-speculative position 
and achieve investment standing. 
According to present indications, the 
road’s report for 1930 will show earnings 
around $7 a share on the common stock. 
Possibly actual results will prove 10 
have been somewhat under that figure, but 
the probabilities are that the $7 dividend 
rate will be maintained. Earnings in 1929 
were at the rate of $10.31 a share, in 1928, 
$12.43 a share. The earning power of the 
system, as at present constituted, is at 
least $10 a share 
in a year of norma! 
business. Particu- 
larly in view of the 
long range possi 
bilities indica 
above, the common 
stock would appea 
attractive for long 
term holding in its 
present price range 
between 75 and 8U. 
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Insurance Company Reports 
Reflect Decline in Security Prices 


A number of insurance companies re- 
porting for 1930 show sharp declines in 
surplus reflecting readjustment in the 
market value of  seeurity holdings. 
Among the larger companies reporting 
are the Home Insurance Company, 
Continental Insurance, Fidelity-Phenix, 
Hanover Fire, Providenee-Washington, 
and Aetna Insurance. A resumé of these 
statements follows: 

The Home Insurance Company of 
New York, the largest in the country, 
reported total admitted assets of 4$116,- 
896,125 on December 31, 1930, compared 
with $128,914,080 at the end of 1929. 
Surplus declined $10,833,727 during the 
year. Unearned premium reserve stood 
at $40,721,992, a decline of $671,583 
since the beginning of the year. In 
addition to the surplus of $37,491,906, 
the company has a reserve for con- 
tingencies of $3,800,000. Indicated stock- 
holders’ loss per share for the year was 
$2.75 and liquidating value was $33.99 a 
share compared with $38.74 a share on 
December 31, 1929. 

Continental Insurance Company re- 

ports for 1930 a decline in surplus and 
voluntary reserves of $14,809,899 and in 
unearned premium reserve of $993,520. 
Total assets amounted to $88,389,396. 
liquidating value of the stock was $33.78 
ashare, excluding equity in subsidiaries. 
Indicated stockholders’ loss per share for 
the year was $5.40. Ineome from in- 
vestments, however, was $6,283,390 which 
was ample to cover dividends of 
$4,660,928. 
. Fidelity-Phenix Fire Insurance Com- 
pany reported interest, dividends and 
rents earned for 1930 of $5,469,450. In- 
dieated stockholders’ loss was $7.54 a 
share, and liquidating value per share was 
$37.86 on December 31, 1930, excluding 
equity of subsidiary companies. Total 
admitted assets amounted to $71,206,276. 
Net surplus was $28,867,143, a decline of 
approximately $13,000,000 during the 
year. 

The Hanover Fire Insurance Company 
reported total assets of $19,355,569 at the 
end of last year compared with $22,912,- 
985 a year previous. Unearned premium 
reserve declined $603,849 to $5,023,265. 
Stockholders’ loss per share was $8.42 
and liquidating $37.62. 

The statement of Providence-Washing- 
ton Insurance Company for 1930 shows 
total assets of $17,818,091 including 
capital of $3,000,000, surplus of $8,159,- 
490 and unearned premium reserve of 
$5,142,941. Net premiums written dur- 
Ing the year totaled $6,309,533 and 
premiums earned were $6,481,220. Un- 
derwriting profits amounted to $147,860 
and indicated stockholders’ loss per share 
Was $14.20. Liquidating value was $44.05 
4 share on December 31, 1930. 

Aetna Insurance Company reported 
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indicated stockholders’ loss of $3.12 a 
share for 1930 and liquidating value of 
$50.74 a share, excluding equity in 
subsidiary companies, on December 31, 
1930. Surplus and voluntary reserves 
for the year declined $3,317,249 after 
payment of cash dividends of $1,500,000. 
Total assets were $56,926,657 at the end 
of 1930. 

Nineteen thirty was an exceedingly 
difficult year for insurance companies 
not only because of the large increase in 
fire losses, which is a usual phenomenon 
during business depressions, but also 
because of the substantial decline in the 
market value of security holdings. In 
fact, the larger portion of ‘‘indieated 
loss per share”’ is due to the readjustment 
of surplus accounts, inasmuch as security 
holdings are carried at market values. 
The superficially poor reports should not 
cause uneasiness among long term holders 
of insurance companies’ stocks if the 
company involved enjoys good manage- 
ment and has had a long and successful 
record of operations. The past reeords 





of the successful) insurance companies 
indicate that the profitable years sub- 
stantially exeeed the few unprofitable 
ones. 
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An Attractive Investment 
Trust Preferred 


Ad Previous to 1918, the 

sine Adams Express Company 
conducted a general express 
and forwarding business. 
In that year, it disposed of ifs physical 
properties for stock of the American | 
Railway Express Company and _ has 
since operated as a general management 
investment trust. The company was 
formed under New York State laws in 
1854 as a voluntary joint-stock association 
and as such both classes of stock are sub- 
ject to personal liability but the holders | 
of common stock are under contractual | 
obligation to ‘protect, defend, indemnify | 
and keep harmless” the holders of | 
preferred stock. | 

Absorption of the assets of Railway & | 
Express and Haygart Corporation late in 
1929 changed the company’s set-up to 
such an extent that financial results to 
and including that year have little bear- 
ing on the present earning power of the 
company. The 1930 report. which has 
recently become available, shows total 
income of $3,312,324, ineluding profit 
on sale of securities of $731,932. Total 
income was nearly 9 times dividend re- 
quirements on the outstanding  pre- 
ferred. Dedueting profit on sale of 
securities, which, on a strictly statistical 
basis, is a non-recurring item, net income 
from investments only was sufficient to 
cover preferred dividend about 7 times. 

The December 31, 1930 balance sheet 
shows investments at cost of $69,432,448 
and market value of $45,838,165, or 
$23,594,283 below cost. Net assets 
applicable to 75,549 shares of preferred 
stock outstanding amounted to $35,682,- 
773, or $472 a share. The company’s 
investments consist of a well-diversified 
list of both stoeks and bonds. 

The $5 preferred stock, which is re- 
deemable at $100 a share, is currently 
selling at 86 to yield 5.81 per cent, and 
can be regarded as an attractive medium 


Express 











grade investment issue. 
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Do. 
you know 
any 


Unemployed 
Salesmen?,, 


You probably know 
several high grade sales- 
men who, through no 
fault of their own, are 
out of a position. Why 
not do them a lriendly 


turn by calling their 





' P / 4 
attention to this ‘ad’? & | 


OR the next sixty days 

we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The Financiau 
Worvp’s’ Threefold In- 
vestment Service at $10 
yearly. 
As many investors con- 
sider a subscription worth 
much more than our price 
(compared either’ with 
other publications or other 
services), it should be pos- 
sible under our very at- 





tractive proposition for a 
good salesman to make 
splendid earnings while 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 





H. L. VONDERLIETH 
53 Park Place, New York City 
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A WEEKLY RECORD OF EARNINGS REPORTS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 





Three Months 





Per share earnings are given for common 


stock after preferred dividend requirements, if any. 








1930 1929 

Canada Dry G anne Ale 

ee ats $203,276 $750,835 

per share...... 0.39 1.47 

Six Months 

De Forest Radio 

EN pike tas eam oe) 

per share...... Oe eae 
Kayser (Julius) 

_ ae 624,318 1,365, Be: 2 

per share...... 1.26 2. 3 
Third Avenue Railway 

Bs 05 ake Me eo 75,750 d210,204 


Seven Months 


City Investing 
net athe stata Helio a 





3,374,471 
56.03 





Eleven Months 
Atlantic Gulf & WI 


ae 773.550 

per share...... 0.72 
Wilcox Oil & Gas 

OS eee ree fS78,064 


— 12 Months Ending Sept. 


Standard Gas & Electric 
_ Sere ee 18,709,409 
per share...... 5.79 





Cleveland Union Stock Yards 
(ae 121,567 
per share...... 1.57 





Federated Metals 
SF aa, 5 kkk gee 


676,488 
per share...... nil 





Adams Express 
GS a ack yee S 
Der SABI...» - . 

Ainsworth Manufacturing 


3,312,324 
1.71 


PE Peres 298,501 
per share...... 1.82 
eon Power 
oT Re ae oe 5 ,305,2 2 53 
Pn 8S Packers’ Association 
> ae d894,328 
per sbare...... nil 
Altorfer Brothers 
a5 axe an 459,938 
per share...... 2.46 
American Chicle 
net. ye CER 2,210, ret: 
per share...... 4.42 
Arrow-Hart & pememees Electric 
net. ae 522,529 
per share...... 1.98 
Arundel Corp. 
REO ALE 2,163,694 
per share...... 4.39 
ispocened Investment Co. 
a a 0a Sis 962,568 
per share...... 11.17 
Atlantic Refining 
3a 2,742,000 
per share...... 1.02 
= i Telephone of Pa. 
Sma we pies 10,501,810 
per share: ives p52.50 


d—Defici t. 


13,824, 


12 Months Ended Oct. 


12 Months Ended Nov. 


12 Months Ended Dec. 


2,726,157 


10.51 


—— 


723 
6.23 


3 -—— 


132,771 


L.¢2 


30 —— 


917.836 
3.67 


i 


1,296,724 
0.49 


1,040,129 
6.47 


se eee wee 


2,041,946 
4.15 


1,002,613 
11.83 


17,332,417 
6.79 


12,195,560 
p60.98 


f—Before Federal Taxes 





1930 
Benson & Hedges 
 _ ar $16,031 
per share...... nil 
Bethelehem Steel 
oy RR 23,843 406 
per share...... 5.26 


Bohn Aluminum & Brass 
Ee a 724,359 
per share...... 2.05 

Budd (E. G.) Manufacturing 


Ss shee a 0% =0 a6 20,691 

per share...... nil 
Budd Wheel 

| OE eee 1,456,725 

per share...... 1.36 
Butler Bros. 

sO eee d2,542,306 

per share...... nil 
Childs (Restaurant) 

eee 1,187,448 

per share...... 2.31 
Cleveland Railway 

NS fas sae ip serp a1b 2,216,762 

per share...... 6.74 
Cluett, Peabody 

| Sea 798,478 

per share...... 2.53 


Colgate-Palmolive-Peet 
RRA ere 
per share...... 


Commercial Investment Corp. 


8,318,793 
Sod 4 


«.40 


per share...... 
Commercial Solvents: 

Ts a's WG 5 4ke ee 

per share. ..... 
Consolidated Cigar 

Seite sy is 5 50 4 2,352,535 

per share...... 5.86 
Consolidated Gas of Baltimore 


AO Se 7,262,617 
per share...... 5.42 
Consolidated Lead & Zinc 
_.. SREP 53,600 
per share...... nil 
Cord Corp. 
AAs 1,477,477 
per share...... 0.65 


Crocker- Wheeler 


| UA 143,973 


per share. . 0.49 
Cumberland Pipe Line 

ES es 81,516 

per share...... 2.72 


Dresser Manufacturing (S. R.) 


ae 923,629 

per share...... Cl. B 5.24 
du Pont 

eee 55,962,009 

per share...... 4.64 


Earley & Daniels 


Sa aeee 174,717 

per share...... 3.96 
Engineers Public Service 

= ear 6,972,810 

per share...... 2.65 
Eureka Pipe Line 

_. Oe 10,676 

per share...... 0.21 
General Baking Corp. 

RCS a Ghee bas 5,109,410 

per share...... p4.41 
General Cigar 

Aa ee 3,201,521 

per share...... 6.03 
General Railway Signal 

AAR MARS 2,432,350 

per share...... 7.07 
Gulf States Steel 

ee ds15, as 


per share...... 
General Outdoor advection 


_, ae 345,240 
per share...... 

Illinois Beil Telephone 
Ae 12,971,590 
per share...... 8.65 

International Comene 
RG sie bas aks 4,527,744 
per share...... 7.12 

Johnson Motor 
NL so Sa Arco 6 37,484 
per share...... 0.23 

Kresge (S. S.) 

BPS ere 10,621,151 
per share...... 1.90 


p—On preferred stock. 


1929 


$65,356 
0.70 


42,242,990 


11.01 


2,619,722 
7.43 


1,533,881 
0.98 


1,791,009 
1.84 
1,442,453 
1.26 
1,277, 138 


2.56 


1,418,371 
4.31 


663,540 
Bye | 
8,910,631 
4.03 


9,132,610 
4.47 


3,667 402 
1.50 


3,314,090 
9.46 


7.627.545 


6.44 


64,025 
0.26 


eeoresrene 


407,028 
1.40 


35,978 
1.20 


903 394 
5.03 


78,171,730 


33,155 
nil 


7,170,381 
0.14 


4,295,960 
8.06 


3,118,346 
8.25 


1,310,301 
5.92 


1,843,399 
1.82 
13,075,212 
11.88 
4,950,433 


7.88 


346,677 
3.52 


14,952,211 
2.68 





a, 
1930 1929 
Lane Bryant 
__ 2? Sane $341,796 
per share...... 1.84 
MAngott & Myers 
at Ae Taaes 24,002,315 22,017 
es share...... 7.15 a 
os Locomotive 
Perera 1,382,318 HOLS 
per share...... 6.55 os 
Lindsay Light a 
haemo 0 eh 6 95,851 78.5 
Link Belt oe 
See 2,310,332 3,484,686 
per share...... 2.89 4.54 
Lunkenheimer 
net. Bo an 0 08 00s 456,262 1,447,015 
per share...... 2.09 i 
McCall = 
RR a ee 2,018,741 2,173,886 
per share...... 3.49 3.75 
Minneapolis-Honeywell Regulator 
eae 961,054 1,437,523 
per share...... 5.06 7.98 
Montgomery Ward 
as ss %:2's'> «050 $23,211 13,434,935 
per share...... nil 2.60 
Munsingwear 
3S 715,006 1,744,785 
per share...... 2.64 7.74 
New England Tel. & Tel. 
__. |e ae 11.432.022 11,499,171 
per share...... 8.58 10.38 
“—" Edison 
_ eae 6,845,413 6,071,842 
Pacific Lighting 
_ _ Pea ae 7,969,466 7,242,044 
per share...... 4.59 4.54 
Penn. Water & Power 
| Perrier 1,587,797 1,877,381 
per share...... 4.55 4.36 
Para mount-Publix 
__ are 18,370,000 15,544,544 
per share...... 6.15 6.36 
Penn.-Dixie Cement 
See ee 587,461 332,268 
per share...... p4.32 p2.44 
Pittsburgh Steel Foundry 
_ ere 120,303 336,716 
per share...... 1.50 5.09 
Pratt & Lambert 
SAP Pere 616.632 1,251,587 
per share...... 3.04 6.18 
Randall 
SSS 116,548 284,598 
per share...... Cl. B O.56 2.2 
Rollins Hosiery Mills 
_ eRe 35,257 450,350 
yer share...... nil 7.60 
Rubenstein (Helena) 
"eae 554,464 794,277 
per share...... 0.72 1.45 
Savage Arms 
Saree 339,942 727,075 
per share...... 1.96 4.36 
Scott Paper 
ree 986,846 893,250 
yer share...... 5.06 4.67 
Sears, Roebuck 
| SR 14,308,897 30,057,652 
per share. ..... 3.01 6.62 


Thatcher Manufacturing 


See 737,610 
per share...... 1.99 
Time-O-Stat-Controls 
et ee aera 17.392 
per share...... Cl. A 0.34 


Twin City Rapid Transit 
Eh nh bias v6 he 1,159,754 
per share...... 4.32 
— Iron, Coal & Coke 


Sg me d31,53 
Ward Baking 
ee ae 2,058,546 
per share...... Cl. A 0.26 
Warren Foundry & ni 
ts ik. Wan, 56 cahe 416,068 
per 2.28 
Woolworth (F. ‘W.) 
ae ck DAO up i 34,736,250 
ase 3.56 
Wrigley" (Wim. ) Jr. 
Se ekabrray Sits ca: We» 11,404,092 
Ser ehare...... 5.70 
Youngstown Sheet & Tube 
| RSP 7,036,132 
per share...... 5.17 


921,189 
3.28 


374,835 
4.96 
1,255,878 
4.75 


14,205 
3,124,418 
BO 


Al 
293,517 
1.47 
35,664,252 
e366 
454,296 
11,45 Pee 


21,564,174 
17.8 
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Below Are Two Specimen Pages 








From the 52 Page (February Issue ) Quick Reference Monthly Investor’s Guide, 
Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb 


Sent Free Each Month To Every Yearly Subscriber For THE FINANCIAL WORLD 
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Data compiled to January 20, 1931 
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Funded ; __ Est. | Common 
Stock Daina Ginals Outstanding Capital —— Yor Earnines poe0 Price Range e Com 
sch. on Common | Com. |~ 79347 omment . 
oernbol (B.D. on Pfd. Stock) | ped. Payable | Preferred | Pfd.\Com) 5,411. | Common omitted Earns,| 124 c~ 
Div. y Shares |Rat.| Div.) #ayable Shares $ 1928 $ 1929 $ | High| Low - 
AGS |@Ala. Great Southern] p3 F & A 16| L-67,607| A | p4 |J & D 28] L-156,600| 11,294) 11.45 | 11.24 | 13.70 |.....|..... Paid large extra in 1930 A 
ALM | Ala. & Vicksburg Ry.|... cesses covcescsesieee ol 6 1Q. Ja 1 42,000 2,500) Guar. | Guar. | Guar. |122 {116 | Illinois Central guarantees A 
AN | Ann Arbor....+s++++ 5 AnnDe.31 a 000) B 6 |AnnDe.31 32,500 12,279] 8.30 | 13.22 Nil | 95 95 Penna. benefits from large extra c 
A Atchison......see66+| 5 |. & A. 1,241,7 23] A | 10 /Q. Mr. 1) 2,416 293) 311,522) 15.09 | 22,70 | 13.50 |193 4 173%| Lower passenger fares bring incr. traffic| A 
AX | Atl. Coast Line......] & M.&N.10 1,967) A | p7 |J. & J. 10 813,427) 156,206) 10.24 | 14.47 8,10 |118 |105 Earns. depend on recovery in South B 
BO | Baltimore & Ohio....| 4 Mr. 1 588,632) A 71Q Mr. 1) 2,562,954) 605,012) 12.43 | 10.31 6.20 | 817%%| 681%] Present div. rate should be maintained 
BNK | Bangor & Aroos...... 71Q Ja 1 34,800) A | 34%\Q Ja 1 141,792 18,521] 6.94] 8.46] 8.80 60.” 59 Could increase dividen wields : 
BLW | Belgian Natl. Rwy.. .|/p6%|A Sepe 1 60,000} B j....|.-ssevcesleecseevees 2 SE A Sas Freee pfs0%%\pf78 | Dividend guar. by Belgian Govt. ae 
BMR | Boston aine. ....J.... a. 1 624,677).... ae 395,054] 129,826] 8.34) 7.22 3.30 | 60 60 Can maintan present div. rate c 
BR | Buff., Roch. & Pitts..]| 6 |. & A. 19, COO BD liseclicesicses 105,000 36,560) 4.75 | 6.11 BE hiecse ceeee) B. & O. still acquiring stock; owns 84% | G 
CP | Canadian Pacific.....] 4 A. & O. 1] 1,220,485] A |2.50/\Q Ja 7 713,289,600] 420,493) 3.75 | 2.79 | 2.10 | 424) 38% Dividend should be maintained A 
Jc | Cen. R. R. of Ne Joccde cc cde ccccccccloccccccegeseecs pS \Q Fe. 15 274,368 57,587] 22.06 | 18.36 | 11.20 |219 (219 Controlled by Reading. Omits extra A 
CHK | Chesapeake Corp....]....].-..- ‘ ppewanees ..ee| 3 1Q Ja. 21] 1,800,000 47,389] 3.13 | 2.61 |......] 48 40 May issue rights A 
CO | Chesapeake & Ohio. .| 614|/J. & J. 1 3.202} A |2.50/Q Ja. 1) 77,655,048} 246,028)e-6.08 | 5.40 4.70 | 43%} 39%4| Earns. holding up well a 
ALT | Chi. & Alton (B. D.t75)}....J..eeeeees 202,324) D |....].cccccnee 195,398 7,789) Nil Nil Nil 2% %| Stock has no apparent value D 
cE Chi. & East Ill. (B.D.3744)]....]. . Ci Aves 238,153] 40,077) ‘Nil Nil Nil |.....].....| Must merge to survive D 
GW | Chi. G. West. (B.D. 57)]....f. . fie 452,105 39,208} Nil Nil Nil 7\%| 6%| Pays small div. on preferred stock Do 
sT Chi., Mil., St. P.& SS ae ee eee Cc 1,174,060} 484,368) 2.81 0.95 Nil 8%} 5%] Should earn interest in 1931 D 
NW | Chi. & North Western.) 7 |J. & D. 30 950) A 4 topes 352,610} 6.62} 8.85 | 2.60 rst] 33 Curtailing expenses but trafficstill declines} B 
RI | Cc, RI & P.R.R...J6&7/J. & D, 30 545,405) A 7 Mr. 31 743,580| 323,548] 12.89 | 14.04 | 6.50 | 61 47 {| Should maintain present div. B 
OM |C., St. P., Min. & Om.]....}..ccscess yi eS Bee eee 185,591] 48,807) Nil Nil Nil |.....].....| Unattractive minority iss € 
Cx Col. & Southern..,..} 4 J. & D. 30 170,000} A | p3 |Ann.De,31 310,000 38,158] 13.25 8.85 2.00 | 95 46 High — wales. Con eainteia div. c 
CCU | Cons. Ry. Cuba.....| 6 |Q Ja 1 y © f. cccheccdccess $400,000 | m-39,061| gp/6.89)]...... «eee |Pf38)4\pf35 | Highway may give competition on 
DH | Delaware & Hudson..|....)..ccccecs|-ccesecees|-ee-| 9 1Q Mr. 25 515,739] 59,691) 12.37 | 15.14 | 11.70 |149 [141 Melon possible. A potential invest. trust | A 
44 Note—Current common earnings are estimated annual earnings based on latest available monthly net income reports. _ t On prior lien and part. pfd. 
§ No par. L $50 par. $25 par. Otherwise $100 par, @ Listed on N.Y. Curd. 
’ CURB EXCHANGE SECTION For key to uniform foot-notes turn to inside back cover 
N.Y. =| $ | Year E ; 
curb Scie Mita : Par arnings | Period Earnings Bre. pDlv., iieinieiies Cuetending Capitalization| 1930 1931 
ymbo al} 1928 $ 1929 | 192: .$| Payable —_ Jommon Pid. (sks.)) Bonds ($) ‘ 
max GU ae DS 1990 [Div.s (Shares) |Oedomiued|000 ommed| High | Low | High | Low 
6.90 e a : > a 
€VF | Cleveland Tractor..] © | n | “$38 | haa |vone’.| sao | Uso |G Je: 13] Dinerannscanscity increased 2.564.470) | 162) 45,000) 93 % 
CLB | Club Alum. Utensil.| © | n | $3.14 nul ait ° @ 15} Div. reduced. Earns. outlook unfavorable! 220, None} None 35% 5%| 10% 7% 
CPF | Colts Firearms. ..| © | 25| 41:23 | he3.44 g-) veges S age i manage 7. sa Company 271,240) None | None ou | | eee SERIE. 
CPS | Columbia Pictures..] © | n | h-4.78 | 9-6.12 |! “a-0.83'|p1,50!0 Ja.’ 2| Closes contract with Paramount 00.000) None} None} 32, | 19%] 21 | 19 
cxw | Comm'with Edison| A |100le-12:33 |e12-05. 1212.48 eae oo sos ae loses contract with Paramount 157,269) | 18 37) 55%) 15 23 18 
2. 2-12, z-12, 2 Fe. 1) Rights expire Feb. 2, 1931 1,420,000} None | 131,774] 33534] 217%4| 23834] 221 
CAO |-Cons. ‘ . vi ti : 
csy |eoe pate. a 4 . et, Nil steeeclececeeslecees|seeeeee | Revamping product. Outlook beclouded | 2,413,738] 137] 3,537] 1% 2) See ee 
Cae | Cons, Gas cf Bot. (Alan | o86 ESS i ovae'l swas'l san la he’s los of chain store contracts cut net 167,099) None | None 19 2% 4% 3 
CGT | Cons. Gas Util. “A”| B | n |aj-1:87 |af-6.50 |... - week bd MB Bb ee 1167 397) 213) 62,136) 136%) 78 82 
oy Cons. Laundries....] Ci n 1.55 1.68 |" 70.75, 1-0. 90° 1 Q ja” 1 ts ips aye we» indicated eee) wei 3.946 514 10 is*| 32 
4 a a2 S le . u . é x 
Cons. Retail Stores] ©] nm] 2:76 | 2.45 |.......|.ceceeslecece]eeee eee] Sales off. Lower net indicated 298/432} 18] None | 13 3%! 4x1 ase 
CBE | Cooper Bessemer Bin 3.06 3.52 c-2.54 | 2 i 
CPR IC Tee Se 3.52 |oseeeee| C2, QJa. 1) Sales improve. Outlook good 211,160 99] None 57 
Se — a 3 .. rit bent eeeeee| P1.O5 |.002]eee0e44-| Compet. keen. In less profitable season 101,992} None} None 12% 1346 ‘ _ = 
Se | RTA 1S | 28) ee B12 |. 200s yo|reeeess|sress/eeeeeeee| Earnings improvement doubtful 394,755] None} None | 164 451 cei! seas 
ERY | Corroon Reyndids.-| | m'[2212227]° BS [oso] ec ITLL IIL] Well managed: “Reduces bank loans | 783/310] “I3s| None | 20%| 354] 436] 35 
OX | Cosden Oil........] D | n | w-2.36 3.72 |db-3.24 |db-2.34 |. e0+-)eeeee0++) Reorganization planned. Increases prices 300,000 36 one 733 ig 33 ; 
CRP | Creol . : " 
CRO resis Peyetenn.. d 4 = o18 0.41 db-3.15 |dd-2.39 |. wcccleccccess Developing South American properties | 5,978,900] None | None 7% 3 3%! 3 
COM | Crowley Milner...-] G | n | $-4.46 | h-a.85 |27 217 °1)'9-3.88°|"°3° 1G Mrlaa] May rea a Sra dl dine Sen as +4 4 
CKI | Grown Cork Int.“A"| © |, ..1.2. 116 |'b0.8i'| $057 | 1 IO da 1] bepanding. | arcs decti son aoe 4) 4,156) 3224) 23%) 23, | 19 
cum Cumberland Pipe L.| € |"50|'°3.40°] 0/22 |........... vs e.| D4 Mr. 15 Rens end adtienioe ok ete 330/000 = N ~y base oh eH of 
Cuneo Press....... Bin 4.34 6.72 | c-5.83 | c-5.48 | 2.50 |Q Fe. Earnings for 1930 estimated at $6.50ash.| 171,500) 25 °960 51s ‘te 30 31 % 
DYP | Darby Petroleum...] D | n | e-1.99 1,07 a-0.18 i i i i 
DVY | Dav pipe ened 3° d oo ses 5+] O-O.18 | oo. oe] ao aoe ss Earnings status uncertain. Div. omitted) 509,696) None | None 21 4 5 4 
DER | Deere (Farmaequins| & | mr | £7:00 teeters |r| 729 | 20 aS “ieee Gant i tho 2 oe | oe 10%| 15°] 1238 
Ber | pene rare Xauip)| Ba {3:33 ra aad bs ee a. a pee he Outlook improving 960,060) 1,575) None | 162% ~— 42 36 
DWG | Deisel-Wem. (Cig).| B | 10] "1.22 | 3.23 | ¢-3.23'|"¢-2.60'| i.s01Q Mr. id| Pair div. coverage indies Lace een) Nene eee on : , 
DAC | Detroit Aircraft sin - ant . r. air div. coverage indicated 238,095 19] None 22 10 12 10 
~ in, ae RRS APSR Pieper Deficit indica Outlook uncertain 1,031,655! None ! None 9 1%' 2y%i_ 1% 
mos. end. Mar. 31, 1929. r 24 wks, end. June 30, 1930. $ 10 mos. end. Oct. 31, 1930. 412 d. 
adie, ont. Aan. 0 Sa OE: , pov F) — 30, 1930. w Feb. 4 to Dec. 31, 1928. 3s 
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THIS COUPON TODAY 
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(1) 


{If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


The next 52 weekly issues of The Financial World, includ- 


ing Special Analyses of Attractive Securities in Each Issue. 


(2) 


The next 12 monthly issues of “Independent Appraisals of 


Listed Stocks.” (Shows earnings, our ratings, etc., of 1350 


stocks listed on the New Yor 


York Curb.) 


(3) 


velope with each inquiry. 


‘é 


Free privilege of writing you for advic 
vidual securities by includi 


a stamp 


Stock Exchange and New 


e by letter about indi- 
ed self-addressed en- 
yery inquiry is limited to one 


security but subscribers may make several inquiries in each 


calendar month). 


Also a copy of “Investor—Know Yourself” and Mr. Guenther’s 


Sound Investment Rules. 


11, 1931 
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4 Ainsworth Mfg. —" 


Following publication of company’s an- 
nual report, which showed earnings 
equivalent to $1.82 a share for 1930, 
against $6.47 a share in 1929, it was 
announced that the payment of dividends 
had been suspended. As company re- 
ported $2 a share earned for the nine 
months period ended September 30, 
1930, it is evident that operations in the 
last quarter of the year resulted in a 
deficit. Slump in automotive demand 
and keen competition are responsible for 
poor earnings. 


4 Armstrong Cork cs a 
Company has increased production in its 
floor division for the first time in 18 
months. Increases in other departments 
are expected during February and March. 
While operations of the past year were not 
altogether satisfactory, officials believe 
that the recent substantial reduction in 
inventory will provide a more healthy 
eondition during the first half of 1931. 


4 Benson & Hedges | 


Company is planning the introduction of 
a new cigarette brand, known as ‘** Parlia- 
ment,’” which has been tried out and 
tested for a number of months and which, 
the management believes, should be a 
helpful factor during 1931. Earnings of 
the concern have shown a consistent 
decline in recent years in reflecting the 
concentration of the public taste on the 
four leading cigarette brands, and the 
company needs a ‘‘best seller” in order 
to turn the tide. 


4 Butler Brothers —_ 


While the outlook for the company may 
he regarded as more hopeful, the $1,400,- 
000 deficit reported for 1930 will prevent 
any resymption of dividends for the 
present. Costs of expansion have de- 
ferred the early development of earning 
power. 


4 De Forest Radio =>” 


Over a 50 per cent decline in sales volume 
for the six months ended September 
30, 1930, as compared with the same 
period of 1929, resulted in a deficit of 
$248,345 as compared with a profit of 
$261,109. Loss also reflects the effect of 
price reductions which have followed 
the period of keen competition in the 
radio tube. field. There has been further 
evidence of a declining demand for re- 
placement tubes, and with the original 
equipment requirements at a low ebb, the 
outlook appears quite uncertain. 


4 Ford, Ltd. “B” 
Company expects to have its plant at 
Dagenham, England, completed during 
the eurrent year. This plant will manu- 
facture Ford cars and parts direct from 
raw materials and not on an assembly 
basis. With plant in full operation it is 
hoped that company will be able to 
manufacture cars at about as low a cost 
as in*the United States. As Fords are 
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now selling in England at about double 
the price in the United States any reduc- 
tion in costs will enable a more favorable 
competitive position in relation to the 
British manufacturers of low priced cars. 


4 General Baking _ 
The capital readjustment committee of 
the company has advised stockholders 
that deposits of stocks and proxies repre- 
senting a majority of the stock have been 
made and a meeting has been called for 
February 26 to vote on the plan for 
eliminating the holding company. The 
plan provides for the exchange of the 
preferred and common shares of the 
General Baking Corporation for the 
common stock of the General Baking 
Company. The fact that the committee 
has extended the date of deposit to 
February 20 would indicate thai there 
are still a number of stockholders who 
are not in sympathy with the plan. 


4 General Tire —_ 


Company’s inventories of raw materials, 
stocks in process and finished goods 
showed a reduction of 28 per cent at the 
close of 1930, as compared with the 
previous year. In spite of the deprecia- 
tion in inventories, which amounted to 
$1,500,000, the decrease in the surplus 
amounted to only $80,000. Earnings on 
common would have been $18.07 a share 
for 1930 had it not been for inventory 
write-offs, which should not occur again 
during 1931. With sales of around 
$25,000,000 for the past year, company 
paid not only its regular preferred and 
common dividends but also an extra 4 
per cent dividend on the common stock. 
In addition a fund was set aside, equal 
to the extra dividend, to stabilize em- 
ployment through the financing of out- 


of-season sales and loans to regular 
employees temporarily laid off. 
4 Int’l Safety Razor —" 


Despite the fact that one of the largest 
razor companies introduced a new razor 
and blade last year, which were supposed 
to be fully protected by patents, company 
was able to maintain earnings at a satis- 
factory level. Net for 1930 equalled 
$2.60 a share on the combined class A 
and class B shares as compared with 
$2.88 a share for 1929. The consolida- 
tion of Gillette and Auto-Strop and the 
introduction of another competing blade 
by Segal Lock & Hardware suggest that 
there may be further keen competition 
in this field. 


4 Niles-Bement-Pond “B” 


Early indications are that earnings for 
1930, when available, will show around 
$3 a share on the common stock. While 
this figure will cover the regular annual 
dividend of $2 by a satisfactory margin, 
it leaves a slim coverage for the $1 extra 
which has been paid at the rate of 25 
cents quarterly. At the annual meeting 
of the directors in March, it is expected 
that no action will be taken on the extra 


—a 
dividend, and the regular dividend may 
be lowered. In 1929, company reported 
$6.63 a share on common. 


4 Parke Davis a” 


Recent declaration of an extra Christmas 
dividend of 35 cents a share as compared 
with 65 cents in December, 1929, indi. 
cated that company’s earnings were 
lower than the previous year. Annual 
report for 1930 shows net equal to $1.58 
a share against $1.76 a share in 1929, 
Company pays a regular annual divi. 
dend of $1 a share. 


4 Public Utility Holding “B” 
Company took no action on the common 
dividend due at this time but declared the 
regular quarterly preferred dividend pays 
able on April 1. A single dividend of 
12% cents was paid last November, 
placing the stock on a 50-cent annual 
basis. It was stated that while current 
income was sufficient to cover the annual 
dividend, it seemed prudent to conserve 
cash for ‘existing commitments and 
additional investments. 


4 Radio Products “Tr 
Company is another of the radio tube 
manufacturers which have suffered froma 
year of keen competition and price 
cutting. A large deficit was reported for 
1930 as compared with a profit equal to 
$5.17 a share for 1929. 


4 Rubenstein (Helena) ‘Ty 


Curtailed demand on the part of the 
public for cosmetics, which resulted in a 
condition of keen competition in the 
trade, caused a sharp drop in the com- 
pany’s profit margin. Earnings for 1930 
were equivalent to 72 cents a share as 
compared with $1.47 a share for 1929. 


4 Ryerson (Joseph T.) “B" 


In commenting upon decline in come 
pany’s earnings to $2.06 a share for 1930, 
against $5.77 a share in 1929, an official 
stated that it was necessary to make re 
ductions in price schedules to an average 
of about $5 a ton and these, combined 
with a sharp decrease of volume in the 
last half of the year, created a difficult 
situation for the realization of normal 
earning power. While the company 38 
still meeting depressed trade conditions, 
it is noteworthy that the ends of similar 
periods have provided unusually favor 
able earnings for the company, and there 
is every reason to believe that this exper 
ence will be repeated when normal rates 
of volume are resumed. 


4 Selby Shoe “Cc 
Recent changes in company’s mem 
chandising policies have already beet 
reflected in increased sales. Orders om 
hand for the current six months’ period 
exceed those of the same period of 1930, 
and sales for January were 25 per cent 
above the same month of last year. 
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4Standard Oil of Indiana “A” 
Company has declared a quarterly divi- 
dend of 50 cents, thus placing the stock 
on a $2 annual basis as compared with 
$2.50 previously paid. In explaining 
the reduction, company’s president said 
that while the company more than earned 
its dividend in 1930 the present dis- 
turbed situation in the oil industry 
necessitated adoption of a highly con- 
servative policy with regard to the dis- 
tribution of payments. 


4United Dry Dock —_ 
Company has acquired exclusive license 
on the Atlantic Coast to the Kjekstad 
patented truss-weld and reverse channel 
systems of ship, barge and tank construc- 
tion. The truss-weld system has come 
into extensive use in marine construction 
in the past few years, and a number of 
hulls now incorporate this modern princi- 
pal. Mr. J. Kjekstad, inventor of the 
two systems, has joined the company 
and will act as consulting engineer. 











THE BOND MARKET 





concluded from page 10 








jlar maturity would sell down to an 
approximately equal yield basis. The 


following table gives the prices to yield | 


4 and 4% per cent for the Treasury 
issues tabulated above: 


Recent Price to Yield 


Low 4% 414% 
Treasury 334s, 1940-43......... 101.8 93.15 89.1: 
Treasury 3348, 1943-47........ 101.7 92.17 87.1 
Treasury 414s, 1947-52..... 109.14 103.1 96.17 


However, according to current indica- 
tions, there appears to be little likelihood 
that a bill necessitating the issuance of 
upward of $3,000,000,000 new U. S. 
Government bonds could be passed over 
a certain presidential veto. If any 
measure for payments on the service 
certificates is adopted, it will probably 
be a compromise, which would involve 
a much smaller total of new Govern- 
ment financing. However, a new issue 
of $1,000,000,000 or more would doubt- 
less result in further declines in outstand- 
ing Government bonds, altheugh pre- 
sumably not to levels as low as those given 
in the second tabulation, and the market 
for corporation bonds would also suffer. 

The market for new offerings has al- 
ready been adversely affected by the 
threat of new bonus legislation, but the 
effects have been mild in comparison with 
the inevitable results of such legislation, 
if actually adopted. The Treasury’s 
plans for the refunding on March 15, 
1931, of two series of Treasury 314s, 
aggregating $1,100,000,000, which have 
been called for that date, have been 
seriously upset by the decline in the price 
of outstanding Treasuries because of the 
bonus threat. A long term Treasury 
issue, bearing a 3 per cent coupon, had 
been expected as the refunding medium, 
but since the longest term Government 
issues now outstanding are currently sell- 
Ing to yield around 3.40 per cent, as a 
result of the recent decline in price, a 
relatively short maturity on the refund- 
Ing issue will have to be fixed if the 
interest rate is to be lower than that on 
the bonds called, i.e., 3144 per cent. The 
demand for short term issues continues 
stronger than ever as a result of recent 
developments. The average discount bid 
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on the $60,000,000 offering of 90-day 
Treasury bills recently offered was 0.95 
per cent on an annual basis, a new low 
record. 

Further developments in the bonus 
payment agitation will be watched closely 
in bond circles, for the adoption of any 
measure calling for the issuance of any 
substantial amount of new U.S. Govern- 
ment bonds would have seriously adverse 
effects, not only upon the market for 
Government issues, but also upon the 
general bond market, 

In the market for foreign bonds, the 
feature last week was the sharp declines 
in all issues of the Republie of Peru. 
This was occasioned by the announce- 
ment of the newly appointed Minister of 
Finance that ‘‘The government reiterates 
its purpose to fulfill all international 
engagements, but at the present time is 
unable to pay interest and provide sink- 
ing funds (on the foreign debt) without 
endangering the foundations of national 
economic life.” A _ financial mission 
headed by Prof. Kemmerer, the ‘‘money 
doctor,”’ is now in Peru making a study 
which will lead to recommendations for a 
financial reorganization. The mora- 
torium on service on the foreign debt 
will presumably continue until these 
recommendations have been adopted. 








DIVIDENDS 








Chicago South 
Shore and South 
Bend Railroad 


Notice of Dividend 

The Board of Directors of the 
Chicago South Shore and South 
Bend Railroad has declared the reg- 
ular quarterly dividend of $1.62% 
on each share of the outstanding 
Class A Cumulative Preferred 
Stock of the Company, payable 
March 2, 1931, to stockholders of 
record February 14, 1931. 


B. P. SHEARON, Secretary. 














Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y. 
February 4, 1931. 


The Board of Directors has this ied declared the Regu- 
lar Quarterly Dividend of One Dollar and Fifty Cents 
($1.50) per Share on the Preferred Stock of Federal 
Light & Traction Company, payable on February 28, 
1931, to the Stockholders of Record 
business February 14, 1931. 

The Board of Directors has also declared the Thirty- 
Third Quarterly Dividend on the Common Stock of the 
Company at the rate of Thirty-Seven and One-Half 
Cents (37%c) per share in cash and One Per Cent in 
Common Stock. This Dividend is payable on April Ist, 
1931, to the Common Stockholders of Record as of the 
close of business March 13th, 1931. 


The Transfer Books will not be closed. 
H. G. TOWNSEND, 
Assistant Treasurer. 


as of the close of 
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AMERICAN WATER Works 
wo LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 
r share on the $6 Series, First Pre- 
erred Stock of the Company, for the 
uarter ending March 31, 1931, has been 
eclared paya le April 1, 1931, to stock- 
holders of record at the close of business 


on March 12, 1931. 
ll W. K. Dunsar, Secretary. 















































DIVIDENDS 



















The Nation’s Host ~ From Coast to Coast 


DIVIDEND NOTICE 





| 
The Board of Directors of 
Childs Company has declared 
Sethe following cash dividends, 
} payable March 10, 1931, to 
i stockholders of record at the 
| close of business, 3 P. M., 
: February 20, 1931. 


| On the preferred stock, a 
J quarterly dividend of. 1%%. 
| Onthe no par value common 
| stock, a dividend of 60c per 
} share. 

J Thestock transfer books will 
: 

i 

i 

‘ 


remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 

















National ‘Public 


Service Corporation® 





The Board of Directors has 
declared the following regular 
quarterly cash dividends: 
$3.50 Series Preferred Stock 
No. 4, $.87% 
$3.00 Series Preferred Stock 
No. 5, $-75 
Class B Common Stock 
No. 5, $.40 
payable on March 1, 1931, to 
stockholders of record at the 
close of business February 10, 
1931. 


C. B. ZEIGLER, Treasurer 





*A part of the 
Middle West Utilities System, 























AMERICAN RADIATOR 
& 
STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of $1.75 per share on the Pre- 
ferred Stock, being the eighth quarterly divi- 
dend, has been declared payable February 
28, 1931, to stockholders of record at close 
of business February 14, 1931. 


A dividend of 25¢ per share on the Com- 
mon Stock, being the eighth quarterly divi- 
dend, has been declared payable March 31, 
1931, to stockholders of record at close of 
business March 11, 1931. 


Transfer books will not be closed. 
ROLLAND J. HAMILTON 
Secretary and Treasurer 




















CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 72 
52 William St., New York, N. Y. 
February 4, 1931. 


The Board of Directors hag this day declared the 
Seventy-Second Consecutive Dividend of One and Three- 
uarters Per Cent (1% %) on the Preferred Stock of 
the Central Arkansas Public Service Corporation, payable 
on March 2, 1931, to the Stockholders of Record as of the 
close of business February 16, 1931 


The Transfer Books will not be closed. 
H. G. TOWNSEND, Treasurer, 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this pase elaborated ) 
and interpreted in the ” Trend of Things” 








A AVERAGE STOCK PRICES 











1931 1930 
Feb. 4 Jan. 28 Jan.21 Feb. 5 
Ratloats............ 68.0 117.60 115.60 160.98 
SUNIUEMT St ewes s 106.60 104.00 103.00 166.80 
eee 102.38 100.31 99.03 152.97 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——— 1931 1930 
(000,000’s omitted) Jan. 28 Jan. 21 Jan. 29 
Deposits—New York City........ $7,081 $7,031 $6,497 
Deposits—Outside New York City. 13,791 18,842 19,898 
Loans on Securities—N.Y.C...... 3,024 3.061 2, x66 
Loans on Sec.—Outside N. Y.C.... 4,355 4,364 4,815 
iInvestments—New York City... ... 1,068 1,054 S34 
tinvestments—Outside N. Y.C..... 2,54 2,525 1,973 
Total loans and discounts. ........ 15,753 15,839 16,676 
Total net demand deposits......... 13,680 13.689 12,949 
—— Total time deposits............... 7,099 7,090 6,913 
+Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS ——1931 1930 
(000,000's omitted) Jan. 24 Jan. 17 Jan. 25 
a eo. 2 Sr ae cecce BO099 SGEB11l S3.707 
Outside of New York City......... 2,861 3,190 6,027 
1831 1830 
A MISCELLANEOUS Feb. 4 Feb. 5 
Total brokers’ loans (0C0,.000)...... $1,716 $3,402 
Federal reserve ratio (System)..... 82.9; 78.0°% 
Federal reserve ratio (N. Y.)....... 86.0°, 76.5% 
131 1930 
Jan. 24 Jan. 25 
fo. rr oes 715,690 862.346 
1931 1830 
Jan. 31 Feb. 1 
Daily Av. Crude Oil Prod. (bbls.).. . 2,085,950: 2,595.00 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Feb. 4 Feb. 5 Feb. 4 Feb. 5 
$4.862¢ England....$4.8534 $4.86 |$Wheat... .793% $1.14 & 
3.92 France..... 3.92 3.92 Pe 414 92% 
5.20 ‘Itely....... 5.237/36 5.23%) Flour.... 4.70 6.20 
13.90 Belgium*...13.941% 13.92 | Coffee... .06 37 10 34 
23.82 Germany...23.78 23.87 44] Sugar.... .0470 05 
14.069 Austria.. ...14.12 14.25 lron.....17.76 22.26 
40.2) Holland....40.17% 40.10 Steel... .30.00 34.00 
26.80 Denmark...26.74 26.73 Lead....° .045 C625 
26.80 Norway....26.74 26.70 Copper... .095 as 
26.80 Sweden.:...26.77 26.82 %!] Zine..... .0410 .0525 
So.65. 2eDen: ...<s 49.39 49.12 . er 2587 B875 
42.45 Argentinaf..30.44 38.68 Cotton...  .1065 1615 
#12.00 Brazilt..... 8.70 11.18 . See 4.85 
12.17 ees 12.05 12.06 Rubber... .0770 151 
1.00 Can. Dollar.99.95 99.03 Gasoline. .123 14 





*Belga. +Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


Jan. 17 week 
EASTERN DISTRICT 1931 1930 % 
a Se... bisine 6 be bee wae 80% 46,487 55,505 —16.2 
eID IE EIN ogo vera a soup te pats nue In jek 30.489 35,499 —14.1 
Cleve., Cinn., Chicago & St. L......... 24,017 28,082 —14.5 
Spe ae SOMONE... 5c bs ca ee es os 15.393 17,227 —10.6 
Delaware, Lackawanna & Western...... 16,445 17,165 — 4.2 
OER FS ES ee ee ee eee 29,951 33,416 —10.3 
NS eee ere 22,461 29,644 —24.2 
New York, New Haven & Hartford..... 25,397 29,195 —13.0 
ee OO ES a rr 57,505 67,788 —15.1 
New York, Chicago & St. Louis........ 18,206 22,127 —17.6 
I Ein ICG ees bls oo bie 110,841 134,166 —17.4 
SN IIS 50 ae ee os S oa ad Ate 9,212 11,865 —22.4 
Sieg 5, Sr Caer ene See 36,033 41,564 —13.3 
nea 8.672 10,032 —13.6 
SOUTHERN DISTRICT 
PRES EI BAS 6 ans nk bho ss ee ye 16,901 19,218 —12.0 
Si Sara 41.014 —19.6 
Louisville & Nashville................. 28,667 34,846 —17.7 
NT gO SE se eee ae 12,540 15,437 —18.6 
Southern Ry. System.........-........ 36,721 44,750 ~—17.9 
NORTHWEST DISTRICT 
Chicago & Great Western.............. 5,469 5,944 — 8.0 
Chi., Milw., St. Paul & Pacific......... 30,276 33,664 —10.3 
Chicago & Northwestern............... 37,261 41,744 —10.7 
Sn ES oc ss paw katy Seve 6 60 wo 12.315 12,759 — 3.4 
0 ee ae er 12,275 13,771 —10.9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.......... 29,811 30,917 — 3.5 
Chicago, Burlington & Quincy.......... 29,388 32,064 — 8.3 
Chicago, Rock Island & Pacific......... 23,682 25,036 — 5.4 
Chicago & Eastern Illinois............. 5,642 7,251 —22.0 
Denver & Rio Grande Western......... 5,979 7,167 —16.4 
CE RE ee ere 20,995 21,668 — 3.1 
ra rere | 22,910 — 0.2 
NS END GS os 60s ae aks! s 5s wos be we 2,566 2,957 —13.2 
SOUTHWESTERN DISTRICT 
Mantes City BOW... os cs ceccces 3,861 4,751 —18.3 
Missouri-Kansas-Texas................ 7,955 9,267 —14.1 
SS Say eg wae 27,055 30,169 —10.3 
St. Louis-San Francisco.......... ba chwle 13,041 16,254 —19.6 
St. Louis-Southwestern. ...........-06:. 3,869 4,998 —22.4 
Texas & Pacific........ AT eR oes ae 7,733 9,211 —15.9 


(Compiled from American Railway Association figures) 



























TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 








BELL TELEPHONE SECURITIES—A 66-page booklet containing a © — 
brief description of the organization and financial structure of the ~ 
Bell System, with charts and tables showing the stability and growth ~ 
of its business. The various security issues of the Bell System are © 
described clearly, and are accompanied by a balance sheet of each ~ 
company. : § 


STOCK AND BOND REGISTER—This register, issued in pocket — 
size form, contains convenient space for a systematic record of your » 
securities. It is issued by one of the foremost firms of investment 

_ bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly by ~ 
one of the largest trust companies in New York, is a summary of” 
business and financial conditions in the United States and of general — 
conditions abroad. It will be mailed to business executives on — 
request. 4 

ODD LOTS—A well-known firm, members of the New York Stock ~ 
Exchange, has published a booklet setting forth the advantages for ~ 
both the small and large investor dealing in Odd Lots. ; 


AN OUTLINE FOR MARKET SURVEYS—This booklet, issued by ~ 
the Industrial Club of St. Louis, is of particular interest to business’ 
executives. It sets down all useful factors from which to appraise ~ 
the consuming power of any market for any product and shows how — 
to use the new census figures to tangible advantage and profit. A_ 
copy will be sent to any interested executive writing on business sta-_ 
tionery. Address your inquiry to Industrial Club of St. Louis, Mo. © 

$-MY BUDGET-$—A 20-page booklet containing forms and s : 
men entries of a new, simple and easy way to run a personal budget. © 
oer ‘ene show you each day whether you are going ahead or © 
yehind. “3 

ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of ther 
week affecting the financial and commercial world; of special interest; 
to business men. 


KEEPING THE INVESTOR INFORMED—By publishing its” 
Monthly News, a prominent firm of investment bankers keeps its? 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. : 

SICK IN BED WITH COMMON STOCKS—Is the title of a new 
book of one of the country’s foremost financial writers who treats the, 
subject in his usual interesting fashion. The publishers offer a ten, 
day free trial, details of which may be had on request. 3 

ROSE GROWING—Authoritative instructions as to the proper 
planting and caring for a rose garden are included in a folder illus- : 
trated in full color, offering an attractive bargain in 25 beautiful 
rose bushes. ‘This folder is of particular interest to anyone who] 
prides himself on his rose garden.- a 

MAKING PROFITS IN SECURITIES—Valuable_ stock market 
booklet; explains methods employed by successful investors. > 3 
part which fundamentals play and the market's technical condition,” 
as well as general sound methods for inccme and profit building, arey 
pointed out, 

NEW YORK—THE EMPIRE STATE—An illustrated booklet show-7 
ing the great industrial and financial progress of the State, with) 
special reference to its strong credit structure. Prepared by one 0& 
the largest and best known investment companies in the world. J 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip 
tion of how Prudence Bonds are secured by conservative first more 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. = 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

STOCK MARKET COUNSEL—A weekly bulletin with defini 
recommendetions of investment stocks, issued by one of the leading: 
investment services. The current issue will be sent on request. | 

LEHMAN CORPORATION—The 1930 Annual Report of The 
Lehman Corporation is contained in a booklet which also includes & 
Statement of Income, Profit and Loss Account and a complete Hist 
of holdings. Copy may be had on request. J 

CITIES SERVICE COMMON STOCK AS A PERMANENT IN= 
VESTMENT—A profusely illustrated booklet of 32 pages showilg 
the advantages of that particular security, is issued by a promimen} 
firm of investment bankers. 4 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan fom 
the purchase of high grade listed securities is issued by an old esta 
lished New York Stock Exchange House, and may be had on request 

TRAINING FOR BUSINESS LEADERSHIP—A catalog issued bY 
one of the foremost business training institutes in the coun) 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda 
mentals. Copy on request. 

NATURAL GAS—THE MODERN FUEL—An illustrated bool 
which tells the story of the part being played in that thriving indus 
try by one of the well-known corporations in that field. 
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